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BEIJING RUSSIAN ON U.S. ANTISATELLITE TEST 


0W170636 Beijing in Russian to the USSR 1800 GMT 15 Sep 85 


[Text] The United States carried out the first test of a new antisatellite system on the 
afternoon of 13 September. After the test, the U.S. Defense Department announced at a 
press conference that the test had been successful. A missile was launched from an F-15 
fighter aircraft at an orbiting U.S. satellite. 


This test was conducted amid sharp differences in the country. Prior to the test, four 
members of the House of Representatives and many scientists filed a suit in federal court 
demanding the test be called off. The suit was rejected. A hundred congressmen then 
sent a joint letter to President Reagan demanding that the test be deferred until the 
conclusion of U.S.-Soviet summit talks in November this year, however, Reagan apparently 
did not agree, 


On 13 September, TASS condemned the United States for the militarization of space. A 
representative of the Soviet Government declared that the USSR Armed Forces will maintain 
its parity with the United States in the sphere of antisatellite weapons. The Soviet 
Union considers the current U.S. test the beginning of a new spiral in the arms race. 
Last week, the Soviet Union warned the United States that it would end its moratorium on 
testing antisatellite weapons if the United States conducts its test. 


WORLD BANK TO OPEN RESIDENT MISSION IN BEIJING 


0W181737 Beijing XINHUA in English 1552 GMT 18 Sep 85 
["World Bank To Open Resident Mission in Beijing (by Xia Zhaolong)" -- XINHUA headline] 


[Text] San Francisco, September 17 (XINHUA) -- President of the World Bank A.W. Clausen 
announced today that the World Bank is going to open its resident mission in Beijing in 
October to promote its existing good relations with China. 


In an exclusive interview with XINHUA at the Fairmont Hotel here, Clausen said that the 
World Bank is pleased with China's partnership with it since it restored China's member- 
ship five years ago. And the bank is ready to enlarge its lending program to China. He 
said that China's policy of opening to the outside world and invigorating her economy 
through reforms is of "great importance and is applicable to other developing countries." 
The World Bank is pleased to help China proceed with its modernization drive through 
financial and technical cooperation. The bank's total lending to China has topped four 
billion U.S. dollars since 1981. 


"What is needed today for the developing countries is rational economic growth. Not any 
country in the developing world can be expected to exert overwhelming influence on world 
economic issues such as commodity prices and interest rates. But each of them can con- 
tribute a bit to the mosaic of the all-over picture," Clausen said. He added that “those 
who carry out their adjustments in good time to the present situation will have the best 


results." 


The president is attending an international industrial conference here to review the 
world economic trends and critical problems facing the international business community 


today. 
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CHEN MUHUA MEETS FRENCH, U.S., JAPANESE VISITORS 


0W171329 Beijing XINHUA in English 1309 GMT 17 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- State Councillor Chen Muhua, met a group 
of French economists led by Henri Guillaume, director of the French General Planning 
Committee here this afternoon. 


The French economists are here to attend a Sino-French seminar on economic planning 
and market (September 14-19). Later, Chen Muhua also met Anna Chennault, vice- 
chairman of the President's Export Council of the U.S., and Mayumi Moriyama, parlia- 
mentary vice-minister of foreign affairs of Japan on separate occasions. 


XINHUA INTERVIEWS UN FAMILY PLANNING OFFICIAL 


0W141817 Beijing XINHUA in English 1648 GMT 14 Sep 85 


[Text] Hefei, September 14 (XINHUA) -- A U.N. population official today described 
China's family planning policy as being "effective", and as being "the best choice", 
given the country's current circumstances. In an interview with XINHUA, he said 
family planning in China with 23 percent of the world's population was an important 
yardstick to measure the success of mankind to scientifically control its own growth. 


Dr. A.A. Laquian, deputy director of the China office of the Fund for Population 
Activities of the United Nations, is now here giving lectures to a 10-day training 
course for 56 family and economic planning officials from 24 Chinese provinces, 
municipalities and autonomous regions. The course is to end on September 22. 


Speaking of China's one-child family policy, he said this was a temporary remedy 

for over population, which would last for 30 years. The policy would enable the 
country to reach the goal of keeping its population at 1.2 billion by the end of 
this century. He advised China to contimue with the population control endeavor, 
focusing its attention to the rural areas. Otherwise, he said, the population might 
reach that figure by 1990. He noted that China's population control work is out- 
standing in four respects: 


-- Family planning is now a national policy, designed to keep the population growth 
in step with the socio-economic development as a whole. 


-- Government offices have been set up at all levels for population control. The 
offices are authoritative, and are provided with funds and materials necessary for 
their work. 


-- Contraceptives are free and one-child families enjoy subsidies and single children 
have preferential treatment in medical care and education. 


-- The policy has been made known to all families, and more and more people have 
come to realize that population control is good not only for the country and man- 
kind, but also for themselves. 
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WARNING AGAINST TECHNOLOGY FLOW TO USSR REPORTED 


OW190823 Beijing XINHUA in English 0805 GMT 19 Sep 85 


[Text] Washington, September 18 (XINHUA) -- The United States today accused the Soviet 
Union of corducting "a massive well-organized campaign" to acquire Western technology 
legally and illegally for its weapons and military equipment projects. 


The accusacion was contained in a Pentagon renort released by Defense Secretary Caspar 
Weinberger this morning. Entitled "Soviet Acquisition of Militarily Significant 
Western Technology: An Update," the booklet outlined how the Soviets go about collect- 
ing Western technology and identified examples of specific technologies they seek. 


The report said, Western products and technology secrets "are being systematically 
acquired by intricately organized, high effective collection programs specifically 
targeted to improve Soviet military weapons svstems." It said that the Soviet intelli- 
gence services and Soviet trade and scientific organizations “are actively involved in 
obtaining this technology." "Each year Moscow receives thousands of pieces of Western 
equipment and many tens of thousands of unclassified, classified and proprietary docu- 
ments as part of this campaign," the booklet said. 


It added that virtually every Soviet military research project -- well over 4,000 each 
year in the late 1970's and over 5,000 in the early 1980's -- were benefits from these 
technical documents and hardware. It also said that 60 percent of the Soviet acquisi- 
tions were of U.S. origin and the “greatest beneficiaries" of accumulated Western 
technology were the Soviet electronics and electro-optics industries. As a result, the 
booklet noted, the Soviet Union, overcoming considerable technological inferiority, has 
"built the largest military industrial manufacturing base in the world and a massive 
research establishment to complement it.” 


The booxlet was released about two months before President Ronald Reagan meets with 
Soviet leader Mikhail Gorbachev in Geneva. Although Reagan said at a press conference 
yesterday that he was not interested in a propaganda war with the Soviets, it was seen 
here aimed at reminding U.S. public and allies of the threat posed by the Soviet Union 
to Western countries. 


BUSH SAYS U.S. TO EXPAND TRADE TIES WITH PRC 


OW181253 Beijing XINHUA in English 1201 GMT 18 Sep 85 
["U.S. To Expand Trade Relations With China, Says George Bush" -- XINHUA headline] 


[Text] Washington, September 17 (XINHUA) -- Vice President George Bush said here today 
the position of the U.S. Government is to expand trade relations with China and seek to 
handle in a better way problems arising from U.S.-Sino technological cooperation. 


Bush made the remarks during a meeting in his office this morning with the delegation 
of the China Society of Industrial Economics led by Wang Daohan, advisor to the 
Shanghai Municipal Government. 


Bush said he is looking forward to his forthcoming visit to China. He also exchanged 
views with the Chinese guests on the promotion of U.S.-Sino economic and technological 


cooperation. 
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The Chinese delegation arrived in Washington Sunday after attending discussions on 
Sino-U.S. trade and ecoromic relations in San Francisco jointly sponsored by the U.S. 
Pacific Forum and the China Society of Industrial Economics. During their stay in 

the country, members of the Chinese delegation made broad contacts with U.S. Government 
officials, congressmen, figures in the economic and commercial circles and exchanged 
views with them on developing Sino-American trade and economic relations. The 14-member 
Chinese delegation consisting of leading officials, experts and scholars in interna- 
tional economic and trade affairs, will leave for home Thursday. 


NPC DELEGATION ARRIVES IN WASHINGTON 18 SEP 


OW182008 Beijing XINHUA in English 2001 GMT 18 Sep 85 


[Text] Washington, September 18 (XINHUA) -- A delegation of the Chinese National 
People's Congress (NPC) led by Wang Renzhong, vice-chairman of the NPC Standing 
Committee, arrived here this morning for a ten-day friendly visit to the United States. 


In a written statement released upon his arrival, Wang said this is the first visit to 
the United States by a delegation of the Chinese legislature. "It is our hope that our 
current visit will not only contribute to enhanced understanding and ties between the 
two legislative bodies and strengthened friendship between the two peoples, but also 
help bring about a steady and sustained progress in Sino-U.S. relations," he said. 
"Sino-U.S. friendship not only serves to promote economic prosperity and people's 
welfare of the two countries, but also is conducive to world peace." He hoped that 

the visit would help "strike a good beginning" for future contacts between the Chinese 
NPC and the U.S. Congress. 


Present at Dulles International Airport to welcome the Chinese NPC delegation were 
Ernest Garcia, sergeant at arms of the United States Senate, and Zhang Zai, charge 
d'affaires of the Chinese Embassy in Washington. The delegation includes Wang Hanbin, 
secretary general of the NPC Standing Committee, and Huan Xiang, member of the NPC 
Standing Committee, who are both deputy heads of the delegation. During their stay 

in the U.S., the delegation will meet with leaders of the U.S. Congress, and U.S. 
Government, and visit several cities, incl:ding New York, San Francisco and Honolulu. 


The delegation came at the invitation of Bob Dole, majority leader, and Robert C. Byrd, 
minority leader, of the U.S. Senate. In August Dole led a Senate delegation on an 
Asian tour that included a visit to China. 


10 BAMBOO UNION GANG MEMBERS ARRESTED IN U.S. 


OW181746 Beijing XINHUA in English 1447 GMT 18 Sep 85 


[Text] New York, September 17 (XINHUA) -- Ten members of the Taiwan-based United Bamboo 
Gang were simultaneously arrested early Monday in three U.S. cities, and 14 in all were 
charged with crimes that include alleged narcotics trafficking, gambling, extortion, 
kidnapping, the illegal sale of arms and ammunition, and the October murder of Chinese- 
American writer Henry Liu. 


This was announced at a joint press conference held yesterday by the Federal Bureau of 
Investigation (FBL), police and the U.S. Justice Department. 
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Fourteen members of the United Bamboo Gang, whose initiation ritual included drinking 
blood and wine, were charged in a criminal complaint Monday. Among the 10 apprehended, 
five were arrested in New York, four in Houston and one in Los Angeles early Monday. 
Three others were already in jail in California, Nevada and Taiwan, while another -- the 
alleged triggerman in the Liu slaying -- was still a fugitive, U.S. officials said. 


U.S. Attorney Rudolph Giuliani said at the FBI's New York offices the United Bamboo 

Gang was “involved in the murder of Henry Liu," a Chinese-born writer. Liu, whose poli- 
tical writings had nettled the Taiwanese authorities, was assassinated on October 15, 
last year, in Daly City, California, by three United Bamboo gangsters sent from Taiwan. 


Under strong protests and condemnation of the political murder, the local court and the 
military tribunal in Taiwan directed two showcase trials in April this year, sentencing 
Chen Chi-li and Wu Tun, two leaders of the United Bamboo Gang, and Taiwan's Defense 
Intelligence Bureau chief Wang Hsi-ling, to life imprisonment for plotting the murder 
of Liu. However, many people including a number of U.S. congressmen and Liu's widow, 
Helen Liu, have expressed dissatisfaction with the Taiwan court decision and appealed 
to the U.S. Government to continue working to uncover the truth behind the killing. 


Giuliani said that among the other criminal acts allegedly committed by the gang was a 
conspiracy to import 660 pounds (300 kg) of heroin with a value of more than 6 billion 
U.S. dollars. At the press conference, FBI agents displayed several weapons that 

had been seized, including a submachine gun, an assault rifle and several large caliber 
pistols and revolvers. The arrested gangsters were charged with violation of federal 
racketeering laws, conspiracy to distribute narcotics, and murder. 


John Hogan, assistant director in charge of the FBI's New York offices, said three New 
York police officers and two FBI agents had infiltrated the gang. Hogan said there 
are an estimated 15,000 members of the gang around the world, with “several hundred" 
in the United States. The gang originated 28 years ago in Taiwan and the FBI became 
aware of its activities in the United States about five to seven years ago. 


Among those charged were leader of the United Bamboo Gang Chen Chi-li, jailed in Taiwan 
in connection with the Liu murder. He was named as a co-conspirator but not as a 
defendant. Also charged were Chan An-lo, 37, alias White Wolf, alleged leader of the 
gang in the United States; and Chen Chin-yi, 34, alias Yellow Bird, alleged ieader 
pro-tem in the United States. Tong Kuei-sen, the fugitive, is the alleged triggerman 
in the Liu slaying and is believed to be in the Philippines. 


REAGAN DISCUSSES DEFICIT, TRADE IMBALANCE 


OW181159- Beijing XINHUA in English 1041 GMT 18 Sep 85 


[Text] Washington, September 17 (XINHUA) -- President Ronald Reagan tonight described 
federal deficit as the nation's “biggest problem" for America. 


In his first press conference here at the White House after his surgery three months 
ago, Reagan said he is asking Congress to “work with" him and "not against" him to 
control tederal spending, to pass a new tax plan and to open markets abroad. 


’ 
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On the trade issue, Reagan depicted the “free and fair trade for all" as "the path 

of cooperation and success" that will increase the country's productivity and can lead 
to "a decade of growth and 10 million new jobs in the next four years." The other 
path, he said, is the "mindless stampede toward protectionism" which will be "a 
one-way trip to economic disaster." He referred to the protectionist Smoot-Hawley 
Tariff in 1938 which helped trigger a worldwide trade war and deepened the Great 
Depression. "If we repeat that same mistake, we'll pay a price agai," he said. 
"Americans whose jobs depend upon exports of machinery, commercial aircraft, high- 

tech electronics and chemical products could well be the first targets of retali- 
ation.” He added that protectionist tariffs would invite retaliation that may deliver 
"an economic death blow to literally tens of thousands of American family farms" 


Replying to a question about the fact that the United States is for the first time a 
net debtor nation since 1914, Reagan said that the United States ran trade imbalance 
from 1790 to 1875, but "in those years, we were becoming the great economic power that 
we are in the world today." 


Turning to the present, he admitted that 1.6 million jobs in manufacturing had been 
lost since 1979, but he was quick to add that 9 million new jobs have been created 
in travel and service industries. Besides, he said, "we've had this great 
recovery,... this recovery, the greatest one we've known in decades, has been done 
with this same trade imbalance.” 


Asked about his position on the textile and apparel protection issues, Reagan said 
that in that single industry, the U.S. Government will take actions on those items 
where "unfairness" is shown. He said he has been "begging" those trading partners 

in the General Agreement of Tariffs and Trade (GATT) to join the United States in 
another round of trade talks to eliminate "whatever holdovers there are of discrimin- 
ation against someone else's products getting into their country or subsidizing sales 
at less than production cost in other countries." "These things we'll do and we'll 

do vigorously," he pledged. 


Reagan is presently involved in conflict with U.S. Congress on a series of issues 
such as budget deficit reduction, new tax bill, and international trade. Tonight, 
he obviously tried to defend his positions on these issues. At the same time, the 
U.S. press has pointed out that the White House has been making some concessions to 
Congress to "block passage of what it considers to te the most harmful measures’ with- 
out resorting to presidential vetos. 


KANG SHIEN MEETS U.S. PHARMACEUTICAL GROUP 


0W181731 Beijing XINHUA in English 1610 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- State Councillor Kang Shien met a delegation 
from the Smithkline Beckman Corporation of the United States, led by its president, 
Henry Wendt, here today. Present at the meeting were Xu Zhaolong, general manaager 

of the China International Trust and Investment Corporation (CITIC), and U.S. 
Ambassador to China Arthur Hummel. 


Smithkline Beckman is one of the largest pharmaceutical enterprises in the U.S. 
The delegation has been invited to China by CITIC to discuss ways of expanding 
bilateral co-operation. 
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SHULTZ EXPRESSES CONCERN OVER DISPLACED cCAMBODIANS 


OW172021 Beijing XINHUA in English 2006 GMT 17 Sep 85 


[Text] Washington, September 17 (XINUUA) -- U.S. Secretary of State George Shultz 
said today that the large population of displaced Kampucheans living in evacuation 
camps in Thailand "is of intense concern to the United States." 


Shultz told the U.S. Congress that Vietnamse attacks from November 1984 through April 

1985, drove the entire border population of over 225,000 people into Thailand. He said 
that the United States “will continue to provide support to this population and to the 
people of Thailand whose lives have been disrupted by the impact of Vietnam's attacks." 


The United States is also greatly concerned about the quality of life in the evacuation 
camps, Shultz said, adding, "we will be working with U.N. border relief operations and 
the Royal Thai Government to upgrade camp conditions and to ensure security for camp 
inhabitants." 


NIXON STATES SUPPORT FOR AFGHANS IN PAKISTAN 


0W171307 Beijing XINHUA in English 1239 GMT 17 Sep 85 


[Text] Islamabad, September 17 (XINHUA) -- Forme: U.S. President Richard Nixon today 
lauded the courage and determination of the Afghan people in their struggle against 
foreign domination and expressed the hope that Afghan refugees in Pakistan would 
ultimately be able to return to their homeland. Addressing the Afghan refugees at 
the Nasserbagh tentage village on the outskirts of Peshawar, capital of North-West 
Frontier Province, Nixon said the Afghan people in history had always fought against 
foreign invasion. "The people of Afghanistan will, therefore, never submit to any 
foreign domination," he said. 


Nixon told the Afghan refugees: "Although the situation is difficult, you will return 

to Afghanistan." Despite hardships, he said, they had sustained by sheer courage, 
fortitude and hope. Nixon also appreciated humanitarian relief and succor being 

provided by the Pakistan Government to the Afghan refugees. He noted that other countries 
including the U.S. should also participate in Pakistan's efforts to mitigate their 
sufferings. 


The former U.S. president flew to Peshawar this morning in the company of President 
Mohammad Ziaul Haq and Foreign Minister Sahabzada Yaqub Khan to visit the Afghan 
refugees tentage village. He said that it was a matter of privilege for him to meet 
the Afghan refugees. Nixon is on a two-day visit to Pakistan as part of his Asia tour. 
He is leaving for Turkey this evening. 
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RENMIN RIBAO ON USSR PLANS FOR ECONOMIC GROWTH 


HK181224 Beijing RENMIN RIBAO in Chinese 12 Sep 85 p 7 


{Article by Zhou Xiangguang: "The Soviet Union Explores Ways To Accelerate Economic 
Development" ] 

[Text] A recent commentary by the Soviet news agency TASS points out: "We should bring 
about a change in people's economic ideas." For the past few years, the Soviet Union 
has been continuously exploring ways to accelerate its economic developrent. Since 
Mikhail Gorbachev was appointed general secretary of the CPSU Central Committee, the 
Soviet Union has greatly intensified the various kinds of activities it is carrying out 
to reform its economy. The plenary session of the CPSU Central Committee last April put 
forth the principle for development in the future. Last June, a special meeting was 
held to promote the progress of science and technology. Gorbachev visited one area 
after another and expounded in detail on the direction for the development of the Soviet 
economy in the future and the new measures to be adopted, emphasizing increased scien- 
tific and technological progress. At the same time, he sternly criticized the problems 
and defects of the existing economic leaders that are not suited to the current situa- 
tion. He put forth the idea that it is necessary "to adopt all measures to actually 
bring about from the top downwards a change in cadres" ideas and mentality." 


The Soviet press has reported that in its future economic development, the Soviet Union 
will regard intensifying its economy and speeding up its scientific and technological 
progress as the core of all its work and call on all its cadres to focus their attention 
on sciencific and technological progress. Toward this goal, it will adopt the following 
major measures: It will carry out a reform of its manaxzement and planning system. 

While “continuing to develop the principle of centralism in the sphere of fulfilling its 
s :rategic tasks," it will "enhance the independence and sense of responsibility of its 
enterprises," conduct accounting work from an economic point of view, streamline its 
organizations, change the functions of the organizations at the ministry level, improve 
the quality of its production and products, readjust its investment policies and its 
policy toward the composition of its economy, focus on “conducting technological trans- 
formation, conserving resources, and ensuring a quick improvement in the quality of its 
products,” and require that in the coming few years, investment in reconstructior should 
account for 50 percent of the total amount of investment. 


In order to implement the above principles and policies, there should first be a rela- 
tively great readjustment of its pezsonnel, dismissing or removing from office some 
incompetent leading cadres and promoting a number of new cadres. According to rough 
statistics by foreign press and journals, in the period from 11 March to 30 July this 
year alone, about 70 senior leaders of the party, government, Armed Forces, and local 
republics were changed. Gorbachev said: "We cannot follow the path followed by those 
leaders who hope that the state will continue these huge amounts of groundless expendi- 
tures." This year, the Soviet Union once again intensified its activities to impose 
production order and labor discipline, activities that were carried out throughout the 
country 2 years ago. 


The experiment of expanding the decision-making power of its enterprises that began to 
be carried out in five industrial ministries at the beginning of last year has scored 
some achievements. These enterprises have relatively satisfactorily fulfilled the major 
targets of the plans, in particular, the targets that were directly linked with the 
material interests of the staff and workers of the enterprises. However, there are 
still sone problems in the sphere of the supply of materials and goods and in lowering 
the consumption of raw materials. 
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A TASS report says: "The new conditions of administration and management have not been 
displayed in the sphere of quickening the progress of science and technology." There- 
fore, this year the USSR once more put in first place among the targets of its plan the 
task of conducting research on, applying, and mastering new technology. At the same 
time it has expanded the scope of the experiment to 21 industrial ministries and over 
1,800 companies and enterprises. 


For che past 6 months, there has been an unprecedented lively situation in the dis- 
cussion on economic problems carried by Soviet scholars in economic theoretical circles 
and in Soviet press, journais, and radio. PRAVDA points out that "we should test 
theoretical conclusions and the correctness of our policy decisions in a systemic 
manner through practice." The journal EKO [ECONOMICS AND ORGANIZATION OF INDUSTRIAL 
PRODUCTION] carries an article which upholds carrying out a thorough reform in the 
existing economic system and implementing the system of enterprises readjusting them- 
selves. Zaslavskaya, a well-known econcmist of the Siberian branch of the Soviet 
Academy of Sciences who conducts research into the implementation of the contract 
responsibility system in collective farms, points out in one or her articles that the 
reason why Soviet enterprises have failed to considerably expand power over their 
operations is because of the oppcsition of those "who have a narrow understanding of 
social interests and those who proceed from group interests.” Recently an IZVESTIYA 
reporter asked her to give her opinion on “group interests." She said: "Doesn't 
apprehension about losing one's pst determine these interests? Aren't these interest 
indirectly linked to departmenta’ s and the practice of f lowing the beaten path?" 
The new management methods are m_. more complicated than "management by instructions 
and orders." 


This year was the final year of the llth 5-Year Pian of the Soviet Union. In the first 
6 months, the industrial output value rose 3.1 percent over the same period last year, 
smaller than the planned target of 3.9 percent forecast at the end of last year. At 
present, the Soviet Union is striving to fulfill the year's plan. This will directly 
affect the formulation of the next 5-year plan. It is reported that Soviet economic 
reform is still in an exploratory stage and the major principles and policies are yet to 
be decided by the 27th CPSU National Congress scheduled for next February. The all- 
round implementation of these principles and policies will not begin until the period 

of the next 5-year plan. 


DEVELOPMENT OF XINJIANG BORDER TRADE VIEWED 


OW180646 Beijing in Russian to the USSR 1800 GMT 15 Sep 85 


[Excerpts] Dear Soviet listeners, since the Xinjiang Uygur Autonomous Region developed 
relations with foreign countries, many of our listeners have inquired about the border 
trade posts that have been opened and their current position and prospects. 


We recently visited Xinjiang and noted that all the border trade posts are enjoying 
prosperity and stability. The people wholeheartedly support the policy of relations 
with foreign countries. Prospects for the development of local foreign trade are very 
good. 


In the last few years, taking into consideration its geographic position and the special 
features of traditional historical ties, Xinjiang opened four trading posts: Urumqi 
airport, Korgas and Turugart on the Sino-Soviet border, and Kunjirap on the Sino- 
Pakistan ‘order. 


Export of live sheep by air began for the first time after the opening of Urumqi airport 
to foreign trade. In 1983, 1,050 live sheep were transported from Urumqi to the United 
Arab Emirates. Export of equipment and supply of water and power produced in Xinjiang 
to Pakistan began after the opening of Kunjirap. 
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The Korgas and Turugart trading posts resumed operations in 1983 after an interval of 
more than 10 years. Xinjiang borders the Soviet Union, and the local custom is to have 
relations with Soviet Central Asia. This is the reason for fairly great prospects for 
developing trade between the two sides. 


The Soviet isde is interested in our country's food products and raw materials, We can 
export cotton and knitted woolen goods, soap, food products, and light industry goods to 
the Soviet Union. For its part, Xinjiang needs to import from the Soviet Union means of 
production such as metallurgical, machine tool and ore mining equipment, air and land 
means of communication, and building materials. 


The renewal of border trading posts and local exchange of goods benefits both sides. 
Current trade between China and the Soviet Union is conducted according to the trade 


agreement between the governments of the two co s; bills and settlements are paid 
in foreign currency, but the main form of tr- ‘ter trade. 

2 
To contribute to the development of construc * . Xinjiang, the Chinese Government has 


expecially provided Xinjiang with 2 specific s... . of the total volume of goods turnover 
envisaged in the trade agreement between the Chinese and Soviet Governments. Receipt 
and delivery of its share of import and export goods are effected at Korgas and Turugart 
border trading posts in accordance with the agreement, and the goods imported here are 
not exported to other regions of the country. This has made it possible to increase 
Xinjiang's activity in the development of trade with the Soviet Union. The volume of 
trade is growing rapidly. This year, the total amount of trade will reach 200 million 
Swiss francs. 


A comrade who is very familiar with Korgas has told us: The situation at this border 
trading post has been good for the last 2 years. Eight new buildings were built 
recently in Korgas. Soviet trucks with goods arrive and leave frequently. This year, 
10-ton trucks, passenger cars, cross country vehicles, rolled steel, urea, cement, 
electric refrigerators, and other goods have been delivered. Hops, long staplecotton, 
woolen knitted goods, thermos flasks, and other goods have been exported from here. 


After this border post resumed operations, citizens of the two countries enter and leave 
to visit relatives. About 1,000 such entries and exits were registered last year. 
Korgas now has prosperity and stability, and the local inhabitants are very happy. 


As the policy to extend foreign relations is implemented, it becomes necessary to 
increase the number of border trading posts and extend their sphere of operations. At 
Kunjirap on the China-Pakistan border, the total volume of trade turnover during the 
year amounted to 1.6 million yuan. We have learend that many foreign friends have 
repeatedly expressed the wish that China open this border post to third countries and 
make it a tourist stopover. The route from Karachi through Lslamabad to Kunjirap and 
then to the inner regions of China will be considerably shorter than the sea route to 
Shanghai or Guangzhou. In addition, this route will make it possible to admire ancient 
monuments and familiarize oneself with distinct local customs. 
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STUDENTS MARK '18 SEP INCIDENT' IN BEIJING 


OW181646 Beijing XINHUA in English 1636 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- About 5,000 students gathered on the campus 
of Beijing University today to mark the "September 18 incident" of 1931. Fifty-four 
years ago today, the Japanese Kwangtung Army attacked Shenyang, Liaoning Province, and 
proceeded to occupy the whole of northeast China, 


Today's commemorative meeting was called by the university's students’ union, About 
30 students addressed the gathering. The speakers all stressed that this tragic part 
of history should never be forgotten, The aim of commemorating the event was to help 
ensure lasting peace and to promote Sino-Japanese friendship. The past acts of 
Japanese militarists had brought disaster and misery to both the Chinese and Japanese 
peoples. That was why the vast majority in the two countries were strongly opposed 
to the attempts of a small number of people in Japan to revive militarism. 


The students stressed the importance of separating the Japanese people as a whole 
from this small group. One speaker said: "We students of Beijing University have 
received many Japanese friends, including the 3,000 young Japanese who came last year 
for a friendly encounter with Chinese youngsters." Another declared: "We want to 
contribute to Sino-Japanese friendship so that it will last from generation to 
generation." 


AFP Reports Demonstration 
HK190748 Hong Kong AFP in English 0724 GMT 19 Sep 85 


[Text] Beijing, Sept 19 (AFP) -- The Japanese Embassy here today expressed dismay at 
an anti-Japanese protest by some 1,000 Chinese students but said it would not harm 
relations. 


Chinese authorities meanwhile reacted with apparent confusion. A spokesman at Beijing 
University initially told AGENCE FRANCE-PRESSE today that "there was no demonstration 
yesterday on the campus." But then he said that 2,000 students had gathered 
spontaneously on campus to mark the anniversary of the 1931 Mukden incident, which 
formed the pretext of Japan's invasion of northeastern China. 


"Between three and four hundred students then went to Tiananmen Square on their own 
initiative, despite appeals from the university not to go there," spokesman Ji Qinglin 
added. He said the campus meeting was authorized by university officials on the 
request of student unions and teaching staff. 


Students from the nearby north Beijing campuses of Qinghua University and the People's 
University also joined the Beijing University students who marched through the city to 
stage a vociferous two-hour protest of some 1,000 people in the giant square in 
central Beijing yesterday afternoon, eyewitnesses said, A Japanese Embassy spokesman, 
when asked about the incident, said: "We don't like it,"’ but added that the 
demonstration would not elicit comment from Tokyo. 


The demonstrators shouted such slogans as "Down with Japanese militarism," "Down with 
(Japanese Premier Yasuhiro) Nakasone," and "Strongly oppose the second invasion," an 
allusion to Japan's economic penetration of China. The Japanese Embassy spokesman 
said: "We heard that Chinese authorities have made all efforts to prevent these 
events." But, he added: "Some naive people are credulous enough to believe the 
summer campaign," in a reference to a recent spate of Chinese media articles stressing 


the horrors of the Sino-Japanese war. 
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The official NEW CHINA NEWS AGENCY reported the presence of 5,000 students on Beijing 
University campus, but made no reference to the demonstration on Tiananmen Square, 
where the protesters unfurled a giant banner, reading: "Let us never forget the 
national humiliation and continue to rely on our own strength," 


"This anti-Japanese demonstration, if it was indeed pontaneous, reflects a deep mis- 
trust of Japan among the Chinese people, which cont iues several decades after the 
war,'' said one diplomat, He said: "The mistrust contrasts sharply with the official 
relations between Beijing and Tokyo, which are very good." 


A reporter saw dozens of big-character posters still plastered on campus walls at 
Beijing University today. "I used to be a Japanese imperialist, decapitating 50 
people in Shenyang (during the war), but now I'm selling you colour televisions," 
said one ironical offering. Large crowds of students gathered around the posters, 
copying them down. 


Chinese policy in recent years has stressed friendship with Tokyo but the press 
dwelled this summer on the war, in which it said 22 millions died in China. Museums 
of Japanese war crimes opened earlier this year in Harbin in the northeast and 
Nanjing in eastern China, 


National People's Council [as received] President Peng Zhen said earlier this month 
that those responsible for the Second World War were Japanese militarists and warlords, 
not the Japanese people. "The unpleasant period of history between China and Japan has 
ended. We should look ahead and draw lessons to prevent a repetition of history," 

he said. Mr. Peng had accused Mr. Nakasone last month of making "a mockery of the 
aspirations and sentiments of the Chinese and other Asian people," when the Japanese 
premier visited a shrine to Japan's war dead. 


XINHUA ON 'STEADY PROGRESS' OF DPRK-S. KOREA TALKS 


0W181614 Beijing XINHUA in English 1605 GMT 18 Sep 85 


["Round-up: Korea: North-South Economic Talks Made Steady Progress (by Li Tu, Gao 
Haorang)" -- XINHUA headline] 


[Text] Pyongyang, September 18 (XINHUA) -- The North-South economic talks that have 
been going on since last November between the Democratic People's Republic of Korea 
(DPRK) and South Korea have shown some significant results regarding possible economic 
cooperation and countertrade. Most evident is that what the two sides proposed in 

the first round of the talks has been translated into a draft of an agreement at 


today's fourth round. 


The two sides have agreed to form a joint committee for economic cooperation at the 
deputy prime minister level, and there is much similarity between their proposals on 
means and contents of economic cooperation and countertrade. Representatives from 
both sides agreed that the four rounds of talks have shown much progress, and paved 
the way for further talks. While admitting there are differences concerning some 
details such as the function and operation of the committee, the means of countertrade 
and accounting, representatives from both sides said differences could without problem 
be narrowed and agreement reached so long as the two sides stick to the principle 

of mutual respect and benefit. 
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The positive attitude could be seen in today's talks, where both sides showed considera- 
tion for each other and also made some compromises. 


The present economic, Red-Cross talks and the preparatory meeting for parliamentary 
talks have brought the North-South dialogue to its most active point since the 1970's, 
The next round of talks is to be held on November 20 to narrow existing differences and 
to have the detials of the agreement worked out. 


FRIENDSHIP DELEGATION LEAVES FOR VISIT TO DPRK 


0W161900 Beijing XINHUA in English 1535 GMT 16 Sep 85 


[Text] Beijing, September 16 (XINHUA) -- A Chinese delegation led by Gan Yetao, vice- 
president of the China-Korea Friendship Association, today left here by train for a 
friendly visit to the Democratic People's Republic of Korea. 


The delegation is sent by the Chinese People's Association for Friendship With Foreign 
Countries and the China-Korea Friendship Association at the invitation of the Korea- 
China Friendship Association. 
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MALAYSIAN MINISTER COMMENTS ON PRC RELATIONS 


OW172014 Beijing XINHUA in English 1931 GMT 17 Sep 85 
["ASEAN Journalists Confederation Assembly Opens (by Jiang Ruixi)" -- XINHUA headline] 


[Text] Kuala Lumpur, September 17 (XINHUA) -- The sixth general assembly of Confedera- 
tion of ASEAN Journalists (CAJ) opened here this afternoon, 


The assembly was attended by over 150 delegates from the member countries and invited 
guests from other countries including Australia, Japan, China, Finland, Switzerland and 
Yugoslavia. In his opening address to the assembly, CAJ President Julharmans declared 
that the ASEAN journalists "wil] always stand in the forefront alongside the ASEAN 
peoples to achieve our common goals of prosperity, peace, justice and stability through 
regional cooperation." He said: "Our vision of the ASEAN future is that of a regional 
organization desirous of building this part of the world as a peaceful, prosperous and 
stable region, capable of not only serving itself, but also contributing to the welfare 
and peace in other parts of the world." 


Expounding the principles of ASEAN journalism, he said ASEAN journalists stand for a 
free, independent and responsible press, responsible to the society and to our profes- 
sional conscience. "They are ethically required to help preserve social order and 
peace, forge solidarity among ASEAN peoples in the defense of ASEAN from the spill-over 
impacts of super-power rivalries, and help people choose what is best for ASEAN," he 
said. 


Malaysian Deputy Prime Minister Musa Hitam attended the ceremony and delivered a speech 
to declare the assembly open. He praised the CAJ's principle of building a "healthy, 
free and responsible press." He was of the view that journalists are a part of the 
community leadership which complements the political leadership and they are duty-bound 
to assist the development of the society in the context of ASEAN, 


In a dialogue with the attending journalists following the opening session of the 
assembly, the deputy prime minister touched on various topics including press freedom, 
free flow of information among ASEAN countries and function of journalism. Answering a 
question about the forthcoming China visit of Malaysian Prime Minister Dr. Mahathir 
Mohamed, he said China is a big country undergoing interesting changes and Malaysia 
wants to get closer and maintain a good relationship with China, particularly in the 
economic field. 


He expressed the wish of the Malaysian Government to "identify new areas of collabora- 
tion between the two countries," but of course "not at the expense of our political 
system. We have to respect each other's system". He said the Malaysian Government has 
relaxed the restrictions to people who want to visit China. He said the government-to- 
government relations is good, but the problem is still the Communist Party issue. 


Prior to the opening of the CAJ assembly, an ASEAN press photo and art show was 
inaugurated this morning. In his opening speech Malaysian Information Minister Rais 
Yatim said news photos depict what no other media can depict. Press photographers are 
the "painters of life and speed." Many of the pictures in exhibition are prize winners 
coming from the ASEAN countries. 


fo 
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SINGAPORE'S LEE KUAN YEW CONTINUES VISIT 


OW190252 Beijing XINHUA in English 0245 GMT 19 Sep 85 


[Text] Beijing, September 19 (XINHUA) -- China welcomed Singapore's Prime Minister Lee 
Kuan Yew with a 19-gun salute and cheers by 300 flower-waving youngsters at the 
Tiananmen Square here this morning. 


Chinese Premier Zhao Ziyang presided over the welcoming ceremony amid the booming cannon 
and the national anthems of both countries. Lee and Zhao reviewed a guard of honor made 
up of the three arms of the Chinese Liberation Army, Youngsters waving pompoms called 
out greetings. 


Prime Minister Lee Kuan Yew, now on his third visit to China, arrived in Shanghai with 
his wife on September 13. Before coming to Beijing, the visitors toured Shandong 
Province and the amifent Chinese capital of Xian. 


Zhao, Lee on Cooperation 
OW190945 Beijing XINHUA in English 0928 GMT 19 Sep 85 


[Text] Beijing, September 19 (XINHUA) -- Chinese Premier Zhao Ziyang and Singaporean 
Prime Minister Lee Kuan Yew agreed that bilateral economic cooperation can be advanced 
to a new stage through mutual efforts. 


This emerged from a talk they held here this morning, at which the two prime ministers 
fully discussed the further development of bilateral economic relations and cooperation. 
The meeting proceeded in a free and practical atmosphere. Zhao said that China has paid 
great attention to the Singaporean experience in national construction and management. 
He pointed out that, in addition to further cooperation in trade, economy and technology, 
China and Singapore will also explore new forms and fields for cooperation. He added 
that exchange of personnel is also a kind of cooperative way to learn from each other's 
experience, 


Lee Kuan Yew praised China's achievements made in the past few years, and gave some 
suggestions on China's construction work and management. He said: "According to the 
Singaporean experience, the mental outlook and working attitude of managers and workers 
are very important. Attention must be paid to their education and training." He also 
said: "There are no disputes between Singapore and China." The purpose of his visit to 
China is to renew friendship with Chinese leaders and to search out new ways for expand- 
ing economic contacts between the two countries, he added. He noted that China and 
Singapore have great potential for the continuous growth of economic cooperation and 
trade. Thus, bilateral cooperation must be upgraded to a new level. 


He said that when he toured Shanghai, Shandong and Xian earlier he got the impression 
that the Chinese people are full of vigor and energy. He said that the newly-appointed 
leaders he met are young, competent and practical, and that he is sure the future of 
China will be bright. 


I. 19 Sep 85 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Zhao Ziyang appreciated the suggestions made by the Singapore premier. He said 
that China's modernization needs not only to update its technology and equipment 
but also to improve its management and efficiency. Without advanced management, 
the premier said, advanced equipment and technology would be of little use. 


Briefing Lee and his party on China's economic construction, Zhao said that the 
Seventh Five-Year Plan (1986-1990) will combine reform with construction. The two 
sides also exchanged views on the situation in Southeast Asia. They held that, so 
far, Vietnam has shown no sincerity about withdrawing its troops from Kampuchea, 
and the international community should continue supporting the struggle of all 
resistance forces of the Coalition Government of Democratic Kampuchea. 


Attending the meeting were Senior Minister of the Prime Minister's Office 
S. Rajaratnam, Minister for Trade and Industry and Education Tony Tan, and 
Minister for Finance and Health Richard Hu. 


From the Chinese side were State Councillor Gu Mu, Vice-Minister of Foreign Affairs 
Liu Shuqing, and Vice-Minister of Foreign Economic Relations and Trade Wei Yuming. 
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ZHAO TELLS UK'S HEALTH OF PLANNED REFORMS 


HK180924 Beijing ZHONGGUO XINWEN SHE in Chinese 1251 GMT 17 Sep 85 


[Text] Beijing, 17 Sep (ZHONGGUO XINWEN SHE) -- In the "Seventh 5-Year Plan," China 
will speed up its reforms. This was pointed out by Premier Zhao Ziyang this afternoon 
during a meeting with visiting former British Prime Minister Edward Heath. He also 
said: I think that the National Conference of Party Delegates, scheduled to begin 
tomorrow, will be a great success. 


At the invitation of the Mazda international organization, Edward Heath, who arrived in 
Beijing on 14 September, delivered a speech at the annual meeting of the organization 
which was being held in China. 


At Heath's request, Premier Zhao briefed him on the 4th Plenary Session of the 12th CPC 
Central Committee and the topics to be discussed at the National Conference of Party 
Delegates. ‘ 


Referring to reforms, Zhao Ziyang said: The scope of China's policy of opening up to 
the world and enlivening the domestic economy will not be rejuced but expanded, China 
will also expand economic and technological cooperation with foreign countries and 
increase the level of foreign investment. He said: We entertain high hopes for Western 
Europe, including Britian. We really hope to expand the scope of trade and economic and 
technological cooperation with Britain. 


Speaking on the world's economy, Premier Zhao appreciated the viewpoint put forward by 
Edward Heath that "developed countries should help developing ones to develop their 
economies so as to raise their capabilities to repay debts." He said that this is a 
far-sighted and wise solution to the problem and a far better way than forcing develop- 
ing countries to sacrifice their economic development in order to repay debts. 
Unfortunately, there are very few statesmen who are of such an opinion. 


During the meeting, Premier Zhao also paid high tribute to Edward Heath's efforts to 
promote economic relations between West European nations and China. 


SICHUAN, BRITISH TRADE BODY SIGN AGREEMENT 


OW171213 Beijing XINHUA in English 1039 GMT |7 Sep 85 


[Text] London, September 17? (XINHUA) -- China's southeastern province of Sichuan and 
the Sino-British Trade Council Monday approved an economic agreement. Jiang Zheting, 
secretary-general of the provincial government, and Sir Eric Sharp, president of the 
Sino-British Trade Council, signed the agreement, which will encourage production, joint 
ventures, technology transfers and trade. 


The agreement applies to agriculture, forestry, engineering, electronics, textiles, 
chemistry, environmental protection, tourism and service trades. It was drafted last 
November during the former provincial Governor Yang Xizong's visit to Britain. The two 
sides have been developing relations through a series of talks and exchanges, A Sino- 
British Trade Council delegation was in Sichuan this April. The Sichuan economic and 
trade delegation, headed by Jiang, arrived in Britain on September 8, and is scheduled 
to return home today. 
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FINNISH FOREIGN MINISTER MEETS PRC JOURNALISTS 


OW181213 Beijing XINHUA in English 1113 GMT 18 Sep 85 


("Finnish Foreign Minister on Sino-Finnish Relations, World Affairs (by Zhenz Huangqing 
and Qie Shuangtao)" -- XINHUA headline] 


[Text] Helsinki, September 18 (XINHUA) -- Finnish enterprises are willing to help China 
with skills and knowledge to boost its economy, Finnish Foreign Minister Paavo Vayrynen 
told a visiting Chinese press delegation Tuesday. Finland was one of the first coun- 
tries to recognize the People's Republic, he said, and since then both countries have 
enjoyed developing relations in politics, trade, culture and other areas. 


"Earlier last year, I visited your country as the first Finnish foreign minister ever to 
China, and met with Chinese Prime Minister Zhao Ziyang and Foreign Minister Huang Hua. 
[mame as received] The visit had positive impact on the promotion of our relations," 
Vayrynen said. 


On the United States' "star wars" proposal, he said the arms race between the big powers 
could only escalate the world tension. Expanding the arms race to outer space is at a 
serious stage that will break che strategic balance, he added, and bring unstable ele- 
ments to Europe and the whole world. "Finland will make every effort to prevent its 
happening,” he said. Dialogue between the big powers is important, Vayrynen said. 
Because the United States ani Soviet Union are divided over the disarmament issues, it 
is impossible that November's summit meeting in Geneva could produce any agreements, 

he said. But Vayrynen said he hopes the meeting could improve U.S.-Soviet relations, 
and generate a positive attitude at the European disarmament conference. 


Vayrynen noted that although Finland is a small, neutral country, it relies on scientif- 
ic and technological cooperation with other countries. And Europe's Eureka project 
could provide those opportunities. The Finnish foreign minister also noted that the 
strategic significance of north Europe is becoming increasingly important. Because of 
the areas's historical and cultural ties, stability in all relations is promoted, he 
added. 


Tu Peilin, deputy director of the All-China Journalists’ Association's International 
Liaison Department, is leading the Chinese press delegation, which arrived, here Monday. 
It will leave for Denmark on September 21. 


FINLAND-CHINA TRADE ASSOCIATION ESTABLISHED 


OW182018 Beijing XINHUA in English 1922 GMT 18 Sep 85 


[Text] Helsinki, September 18 (XINHUA) -- The Finland-China Trade Association was 
established here on September 16. Chairman and General Manager of Finnish state-owned 
Outokumpu Company Pertti Voutilainen was elected as the association's first president. 
President of the Finnish Trade Association Pertti Huitu presided over the inaugural 
meeting and 70 Finnish companies, enterprises, banks, trade and tourist units, who 
applied for participation in the association, attended. 


Pertti Huitu said because trade and economic relations between Finland and China have 
advanced greatly in recent years, it is necessary to establish such an association. 
Huitu said the association aims to develop cooperation in trade, industrial and other 
economic fields. It also wants to educate all those interested in doing business in 
China, about China. 
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Trade between the two countries in 1984 increased 56 percent over 1983, and the total 
dollar amount of import and export trade from January to June this year reached 400 
million Finland marks (about 66 million U.S. dollars), an increase of 63 percent over 
the same period last year. 


Chinese Ambassador to Finland Lin Aili attended the meeting and made a congratulatory 
speech. 


AUSTRIAN PRESIDENT ENDS VISIT WITH STOP IN BEIJING 


OW181802 Beijing XINHUA in English 1456 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Austrian President Rudolf Kirchschlaeger and 
his wife left here for home by air this evening at the end of the state visit to China. 
Kirchschlaeger had made a stop-over at the Beijing airport after they flew in from 
Nanjing. Before they left Nanjing, Li Xue, minister of astronautics industry, conveyed 
telephone messages of greetings from President Li Xiannian and Premier Zhao Ziyang to 
President Kirchschlaeger and his wife. The Austrian president said he was satisfied 
with his visit. He asked Li Xue to convey his thanks and regards to President Li and 
Premier Zhao. He also offered his best wishes to Chairman Deng Xiaoping. 


Earlier in the day, Kirchschlaeger and his party visited a marine auxiliary machinery 
factory and telecommunications works, and toured some scenic spots in Nanjing. 


GREEK OFFICIAL SAYS STRONG CHINA HELPS PEACE 


OW162021 Beijing XINHUA in English 1855 GMT 16 Sep 85 


[Text] Athens, September 16 (XINHUA) -- Loannis Alevras, president of the Greek Parlia- 
ment, said here today that a strong China will help maintain world peace. He said this 
when he received Chinese Ambassador to Greece Chang Hongsheng. 


About China's rapid development in recent years, Alevras said that China's modernization 
is not only in the interest of its own people, but also in the interest of the peoples 
of the worid. 


At the meeting Alevras renewed an invitation to the Chinese National People's Congress 
to send a delegation to visit Greece next year. 


I. 19 Sep 85 PRC INTERNATIONAL AFFATIRS Jl 
WESTERN HEMISPHERE 


REPORT ON NPC DELEGATION CANADIAN TOUR 


OW161137 Beijing XINHUA in English 1048 GMT 16 Sep 85 


[Text] Ottawa, September 15 (XINHUA) -- The Chinese National People's Congress delega- 
tion headed by Wang Renzhong, vice-chairman of the N.P.C. Standing Committee, arrived 
here tonight after concluding its visit in Toronto. 


The delegation visited the memorial house of Dr Norman Bethune in Gravenhurst, some 

180 kms north of Toronto, this morning and paid tribute to Bethune, a great inter- 
nationalist who devoted his life to the Chinese people's liberation cause. Vice Chair- 
man Wang signed his name in the guest book and praised Bethune for having made a great 
contribution to the Chinese people's just struggle against Japanese aggression. The 
Chinese delegation toured the Niagara Falls this afternoon. 


Robert Nixon, treasurer of Ontario Province, gave a luncheon in -.oronto yesterday in 
honor of the Chinese delegation on behalf of the provincial government. Hugh 
Edighoffer, speaker of the provincial legislature, gave a dinner in its honor. On the 
two occasions, both hosts and guests hoped for closer cooperation in the fields of 
economy and trade between the two countries. 


Before its arrival in Toronto on Friday, the Chinese delegation visited the Canadian 
Wheat Board, a federal government agency in charge of wheat production in the three 

prairie provinces, and the Versatile Farm Equipment Company in Winnipeg of Manitoba 

Province. 


Meets With Mulroney 
OW180726 Beijing XINHUA in English 0649 GMT 18 Sep 85 


[Text] Ottawa, September 17 (XINHUA) -- Prime Minister Brian Mulroney said today that 
Canada and China should promote exchanges in economic, commercial and cultural fields as 
well as encourage relations between individuals of the two countries. Mulroney 
expressed this hope when he met with a delegation from the Chinese National People's 
Congress headed by Vice-Chairman Wang Renzhong of the NPC Standing Committee. 


Wang said, since China and Canada established diplomatic relations 15 years ago, the 
relationship between the two countries has developed well and bilateral trade has also 
greatly increased. The Chinese parliamentary leader invited Mulroney to visit China 
next spring. He also extended his congratulations to the Canadian prime minister on 
the recent arrival of his baby son. 


Mulroney said he might pay an official visit to China during the time when he attends 
the economic summit of the seven industrialized nations scheduled for next May in 
Tokyo. Mulroney visited China before he became the prime minister last year. Chinese 
Premier Zhao Ziyang visited Canada in January, 1984, and Chinese President Li Xiannian 
also paid a visit to the country earlier this year. These exchanges have enhanced the 
unique relationship between the two countries, the prime minister said. 
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FURTHER REPORTAGE ON CPC NATIONAL CONFERENCE 


Opening Reported 
OW181330 Beijing XINHUA Domestic Service in Chinese 0831 GMT 18 Sep 85 


[Excerpts] Beijing, 18 Sep (XINHUA) -- The CPC National Conference opened at the Great 
Hall of the People this morning. Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian, 
and Chen Yun, members of the Standing Committee of the Political Bureau of the CPC Cen- 
tral Committee, presided over the conference. Hu Yaobang delivered the opening speech. 
Zhao Ziyang gave an explanation of the proposal (draft) of the CPC Central Committee on 
formulating the Seventh 5-Year Plan for national economic and social development. 


The 3d Plenary Session of the 12th CPC Central Committee decided to convene the present 
national party conference in line with relevant stipulations in the party Constitution. 
The agenda for the national party conference decided on by the 3d Plenary Session of the 
12th CPC Central Committee are to discuss and approve the proposal for formulating the 
Seventh 5-Year Plan, elect additional members of the Central Committee, and other organ- 
izational matters. 


Seated on the rostrum were also Peng Zhen, Deng Yingchao, Xu Xiangqian, Nie Rongzhen, 
Ulanhu, Wan Li, Xi Zhongxun, Wang Zhen, Wei Guoqing, Fang Yi, Li Desheng, Yang Shangkun, 
Yang Dezhi, Yi Qiuli, Song Renqiong, Zhang Tingfa, Hu OQiaomu, Ni Zhifu, Yao Yilin, Qin 
Jiwei, Chen Muhua, Deng Liqun, Gu Mu, Chen Pixian, Hu Qili, Qiao Shi, Hao Jianxiu, Bo 
Yibo, and Wang Heshou. 


At 0900, Hu Yaobang declared the conference opened. The subject of Hu Yaobang's opening 
speech was: Work together for a splendid future. 


Zhao Ziyang gave an explanation of the proposal (draft) on formulating the Seventh 5-Year 
Plan. He said: The proposal was drafted during more than a year's deliberation and dis- 
cussion under the guidance of the Secretariat of the party Central Committee and the 
State Council. The document itself is not the Seventh 5-Year Plan, but a recommendation 
on how it should be formulated. The main contents of the proposal include: 1) guide- 
lines and fighting goals for China's economic work in the next 5 years; 2) strategic 
principles and major policies and measures for economic and social development; and 3) 
suggestions and measures for economic restructuring. The guidelines, development stra- 
tegy, principles and policies, and suggestions for reform were drafted on the basis of 
the actual situation in China and after analyzing the international situation. They 
represent a summary of China's experience in socialist construction, especially since the 
convening of the 3d Plenary Session of the 1lth CPC Central Committee, and contain 
details for the decision on reform of the economic structure adopted by the 3d Plenary 
Session of the 12th CPC Central Committee. After deliberation and approval by the cur- 
rent national party conference, the "proposal" will be used by the State Council as the 
basis for formulating the Seventh 5-Year Plan, which will then be submitted to the Fourth 
Session of the Sixth NPC, to be convened next spring, for deliberation, approval, promul- 
gation, and implementation. 


Then, Zhao Ziyang discussed the current economic situation. He said: The "proposal" 
points out that the task of achieving a fundamental change for the better in the state's 
financial and economic situation has been basically completed. This judgment is pri- 
marily based on the fact that a new situation characterized by sustained, stable, and 
coordinated development has emerged in our national economy. The ratios of agriculture, 
light industry, and heavy industry, and of accumulation and consumption are in a better 
balance, thanks to the efforts of the past few years. Agricultural production, noted 
for slow development in the past, is growing in an all-round way. Light industrial pro- 
duction, which was far behind consumer demand, is thriving. Energy production, which 
was stagnant, shows a sustained growth. 


~~ 
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Other understandings have also registered new advances and the living standards of the 
people in the urban and rural areas have improved significantly. The whole situation in 
recent years has been getting better year by year. For the Sixth 5-Year Plan period as a 
whole, industrial and agricultural output value will surely average an annual growth rate 
of 10 percent. While formulating the Seventh 5-Year Plan, we have estimated the economic 
growth rate on the basis of various factors. It seems that the annual growth rate for 
the Seventh 5-Year Plan should be around 7 percent, with the annual increase of gross 
national product a bit higher. A sustained growth rate of 7 or 8 percent, or even 10 
percent, for such a long period is unusual in the history of world economic development. 
This shows that China's economy has become more and more vigorous. 


He said: We have, on the whole, accomplished the task of bringing about a fundamental 
turn for the better in our country's financial and economic situation. TI am not saving 
that we no longer have problems and difficulties. Some problems have surfaced since the 
fourth quarter of last year, such as too rapid growth in industrial production, too much 
investment in fixed assets, a sharp increase in credit and consumption funds, a drastic 
rise in the prices of some commodities, and a decrease in the foreign exchange reserves 
of the state. The Central Committee and the State Council have taken a number of mea- 
sures, and are taking additional measures to deal with the problems. These problems can 
gradually be settled. 


Zhao Ziyang pointed out: There are three major tasks during the Seventh 5-Year Plan 
period: 1) to create a good economic and social environment for restructuring the 
economy in order to ensure smooth progress of the reform and basically lay the founda- 
tion for a new economic structure; 2) to set up construction of key projects, technologi- 
cal transformation and development of intellectual resources, and prepare the necessary 
material and technological conditions for continuing economic and social development in 
the 1990's; and 3) to improve the living standards of the people further. Of the three 
tasks, the first one is the most important. 


Zhao Ziyang said: We must persistently put reform in the first place, and basically 
strive to lay the foundation for a socialist economic structure with Chinese characteris- 
tics that is full of vigor and vitality in the next 5 years or longer. 


On building a new economic structure, he said: Efforts should be made primarily to deal 
with three aspects: 1) to increase the vitality of enterprises, especially state-owned 
large and medium-sized enterprises so that they truly become producers and operators of 
socialist commodities that are relatively independent and responsible for their own pro- 
fit and loss; 2) to further develop the socialist planned commodity market and gradually 
improve the marketing system; and 3) to gradually reduce direct state control over enter- 
prises, and establish and constantly improve a system of indirect control and adopt 
economic and legislative methods and necessary administrative means to control and regu- 
late economic operations. He emphasized that the three must be coordinated to complement 
one another. 


Zhao Ziyang stressed the necessity to make great efforts to improve the economic effi- 
ciency of enterprises and their export and foreign exchange earning capabilities. These 
are two keys to economic construction during the Seventh 5-Year Plan period, he said. 


Zhao Ziyang pointed out that the Seventh 5-Year Plan should be one of pushing forward 
the building of socialist material civilization and the building of socialist spiritual 
civilization simultaneously. He emphasized the need to build “both civilizations" at 
the same time. 
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In conclusion, Zhao Ziyang said: The Seventh 5-Year Plan period is an extremely import- 
ant period. To do good work during those 5 years is of great significance to further 
consolidating and enhancing the excellent situation existing since the 3d Plenary 
Session of the llth CPC Central Committee, to ensuring in an even better way economic 
invigoration and prosperity in the 1990's, and to successfully attaining our grand ob- 
jective by the end of this century. 


Warm applause repeatedly broke out in the hall when Comrade Hu Yaobang delivered the 
opening speech and when Comrade Zhao Ziyang made the explanation of the proposal on 
formulation of the Seventh 5-Year Plan. 


There are 992 delegates attending the National Conference of Party Delegates. They 
became delegates in accordance with the “Decision on the Convocation of a National 
Conference of Party Delegates" made by the 3d Plenary Session of the 12th CPC Central 
Committee, and the "Circular on the Distribution of Spaces for the Delegates to the 
National Conference of Party Delegates and on the Procedure Governing Their Inception 
[chan sheng 3934 3932]" issued by the CPC Central Committee. Of the delegates, 343 
are members or alternate members of the Central Committee, 161 are members of the 
Central Advisory Commission; 127 are members of the Central Discipline Inspection 
Commission; 35 are principal responsible persons of provinces, autonomous regions, 
municipalities, military resions, central party, government and Army departments, and 
mass organizations who are not members of the Central Committee, the Central Advisory 
Commission, or the Central Discipline Inspection Commission; and 326 are representa- 
tives of party members elected from various fronts in accordance with the requirements 
set by the Central Committee. Present at today's meeting were 933 delegates. 


The National Conference of Party Delegates this afternoon began group meetings to 
examine and discuss "the proposal of the Central Committee of the Communist Party of 
China for the formulation of the Seventh 5-Year Plan for national economic and social 
development (draft)" and Comrade Zhao Ziyang's explanation, and to discuss questions 
concerning partial readjustment of the membership of the party's Central Committee, 
the Central Advisory Commission and the Central Discipline Inspection Commission. 


Beijing TV Reports 


HK181506 [Editorial Report] Beijing Domestic Television Service in Mandarin at 1100 
GMT on 18 September begins its regular evening newscast with an 8.5-minute film clip 
on the opening session of the National Conference of CPC Delegates held in Beijing 

on 18 September. The newscast, which lasts 36 minutes, is immediately followed by a 
16.5-minute special news feature focusing on Hu Yaobang's opening speech at the 

18 September session. Although many top leaders are shown attending the session, the 
announcer mentions only the names of the five members of the Standing Committee of 
the Political Bureau of the CPC Central Committee: Hu Yaobang, Deng Xiaoping, Zhao 
Ziyang, Li Xiannian, and Chen Yun. 


The film opens with a shot of a large red banner hanging on a heavy curtain on the 
rostrum of an auditorium in the Great Hall of the People. The banner is inscribed 
with the words: "The National Conference of CPC Delegates." There is a very large 
emblem of the CPC below the banner and the emblem is flanked by 10 red flags. The 
film then gives individual close-up shots of Hu Yaobang, Deng Xiaoping, Zhao Ziyang, 
Li Xiannian, and Chen Yun sitting on the rostrum and "presiding over" the session. 


Hu Yaobang and Zhao Ziyang are seen and heard reading parts of their speeches at the 
session and the announcer is heard summarizing their speeches. The film shows that 


Deng Xiaoping is sitting in the center. 
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Sitting on Deng’s left are Hu Yaobang, Li Xiannian, Peng Zhen, Xu Xianggian, Ulanhu, 

Xi Zhongxun, Wei Guoging, Li Desheng (in PLA uniform), Yang Dezhi (in PLA uniform), 
Song Renqiong, Hu Qiaomu, Yao Yilin, Chen Muhua, Gu Mu, Hu Qili, Hao Jianxiu, and 

Wang Heshou. Sitting on Deng's right are Zhao Ziyang, Chen Yun, Deng Yingchao, 

Nie Rongzhen, Wan Li, Wang Zhen, Fang Yi, Yang Shangkun (in PLA uniform), Yu Qiuli, 
Zhang Tingfa (in PLA uniform), Ni Zhifu, Qin Jiwei (in PLA uniform), Deng Liqun, 

Chen Pixian, Qiao Shi, and Bo Yibo. No other leaders are shown sitting on the rostrum. 
The film also shows the following leaders sitting in the auditorium (in order of 
appearance): Li Peng, Hong Xuezhi (in PLA uniform), Liu Lantao, He Changgong, 

Kang Keqing, Huang Hua, Wang Shoudao, Wang Bingqian, Liao Hansheng, Seypidin, Zhu Muzhi, 
and Wang Zhaoguo. 


The 8.5-minute film is followed by a brief announcer-read 1 otice saying that the 
special news feature to be shown after the newscast will "!l.roadcast the full text" of 
Hu Yaobang's opening speech. This is followed by a l-minute film clip on the party 
conference “spokesman" Zhu Muzhi addressing reporters at the 18 September press 
conference on the opening session. 


The 16.5-minute news feature, shown at 1136 GMT, focuses on Hu Yaobang's opening speech 
at the opening session. Hu Yaobang is seen and heard reading the first and last parts 
of his speech and the announcer is heard reading other parts of Hu's speech. All the 
aforementioned leaders on the rostrum are shown sitting and listening to Hu's speech. 
In addition to showing the aforementioned leaders sitting in the auditorium, this 

film also shows the following leaders sitting inthe auditorium: Cheng Zihua, Wu Xueqian, 
Wang Ping, Zhang Jingfu, Xiao Ke, Geng Biao, Chen Xilian (in PLA uniform), Ye Fei, 

Peng Chong, and Deng Pufang. The film ends with a long shot of many participants 
sitting in the auditorium and applauding Hu's speech. 


Zhu Muzhi News Briefing 
OW190056 Beijing XINHUA Domestic Service in Chinese 1500 GMT 18 Sep 85 


[Text] Beijing, 18 Sep (XINHUA) -- Zhu Muzhi, spokesman for the CPC National Conference 
of Party Delegates, said here this afternoon that the partial readjustment of the 
party's central leading organs will surely make these organs more vigorous, create a 
new practice by which all cadres are ready to work at higher or lower posts, and push 

to a new stage the work of reforming ‘e cadre system and building the cadre ranks. 


At a news briefing held in the Great Hall of the People, Zhu Muzhi said that this 
conference will last 6 days and end on 23 September; it will be followed by the Sth 
Plenary Session of the 12th CPC Central Committee. 


Zhu Muzhi pointed out that the partial readjustment of the members of the central 
leading organs at this time will serve as an organizational guarantee for the continua- 
tion of the party's Marxist policies and for the smooth progress of our socialist 


construction. 


Zhu Muzhi said: The succession of the new from the old has been carried out rather 
smoothly over the past few years. Readjustment of leading bodies in departments, 
ministries, and commissions at the central level, in various provinces, autonomous 
regions, and municipalities, and in the PLA at and above the divisional level will soon 
come to an end. In the entire country, 1.1 million old comrades have volunteered to 
retire, while a large number of young and middle-aged cadres with professional 
competence and political integrity and in the prime of life have been promoted to 
leading posts at end above the country and departmental level. In the readjustment 
process, old cadres are playing a leading role on their own initiative. The old and 
new cadres are cooperating in unity. Young cadres respect old cadres, while old cadres 


cherish young cadres. 
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Moreover, the leadership has made overall plans to ensure that both old and new cadres 
receive proper treatment and have a role to play. This shows the unity, harmony, 
and prosperity of our party and demonstrates the maturity of our party's leadership. 


Asked by a reporter whether Chairman Deng Xiaoping and others would retire from their 
present posts, Zhu Muzhi said: During the current partial readjustment of members 

of the central leading organs, those old comrades who enjoy high prestige at home 

and abroad and who are instrumental in making policies at the central level are required 
to remain in their posts. This is the common wish of the whole party and the people 

all over the country. After this National Conference of Party Delegates, some old 
comrades will remain in charge of work at the national level. I can say for sure that 
Deng Xiaoping and some other old comrades will continue to function as leaders at the 
central level. 


A reporter asked whether any other members would resign from the Central Committee 
besides the 64 members who had expressed the desire to do so and whether there would 
be any changes in the Secretariat of the Central Committee. 


Zhu Muzhi said that those who offered to resign from the Central Committee had submitted 
their resignations at the fourth plenary session. As to changes in the Secretariat, 
he said that this matter would be discussed at the fifth plenary session. 


A reporter questioned why the changes in the Central Committee should take place now. 
Zhu Muzhi said: When the 12th CPC National Congress was held in 1982, the average age 
of leaders at the central level was lowered somewhat and the process of succession 

of the new from the old and cooperation between them was begun. However, the work 
done to make our cadre ranks younger in average age is still not satisfactory as there 
is still a preponderance of aged members in the Central Committee and its Political 
Bureau and Secretariat. If we leave it for the next national party congress in 1987 
to solve the question of making our cadre ranks still younger, it will mean that we 
will have to wait another 2 years, and then readjustment would have to be made on a 
still wider scale. Furthermore, the next few years will have a great bearing on the 
realization of our party's general tasks and objectives for the new historical period. 
Therefore, it is necessary to make further efforts to solve this question at this time. 
This is conducive to China's modernization and is the common wish of the broad masses 
of party members, the old comrades in particular. 


A reporter asked whether the Army's role would be affected by the fact that quite a few 
of the 10 people offering to resign from the Political Bureau of the Central Committee 
are Army leaders. Zhu Muzhi replied that since the Army's status and its relationship 
with the party are clearly stipulated in China's Constitution and the party Constitution, 
the personnel changes will not change the Army's role He said: The Political Bureau 
leads the work in all fields throughout the country. Moreover, in the case of many 
cadres in our country, it is actually difficult to tell whether they are Army officers 
or local cadres. Many old comrades have had the experience of leading troops in 
fighting. Some of them have taken up leading work in various localities, while others 
have resumed Army work after working in the localities for a period. 


In answer to a reporter's question on whether the status of Hong Kong would be affected 
by the resignation of Xu Jiatun, director of the Hong Kong Branch of XINHUA NEWS AGENCY, 
from the Central Committee, Zhu Muzhi said that the administrative functions of the 
resigning members of the Central Committee would generally remain unchanged at this 
time. Xu Jiatun's resignation as a member of the Central Committee, he said, is 

only a change concerning one person, and Hong Kong's important status will not change 
because of this. 
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In reply to a question on the formulation of the "Seventh 5-Year Plan," Zhu Muzhi said 
that it stresses the need to give first priority to reforms in order to adapt reforms to 
construction and give impetus to each other. He pointed out that the targets proposed 
by the party.Central Committee for the "Seventh 5-Year Plan" period are positive, and 
they also provide room for improvement. 


Background on Conferences 
HK190836 Beijing ZHONGGUO XINWEN SHE in Chinese 1008 GMT 18 Sep 85 
[Reference Material": "Brief Introduction to Previous Party Delegates Conferences"] 


[Text] Beijing, 18 Sep (ZHONGGUO XINWEN SHE) -- The highest leading body of the CPC is 
the CPC National Congress and the CPC Central Committee elected by it. According to the 
CPC Central Committee, when necessary, a national conference of party delegates may be 
held between two CPC national congresses to discuss and decide on major issues that 
require timely solution. The resolutions of the National Conference of Party Delegates 
will become effective immediately upon approval of the CPC Central Committee. The spirit 
of this principle was stipulated in the party Constitution adopted by the Second CPC 
National Congress in July 1922. The party Constitution adopted by the Third to the 
Seventh CPC National Congresses further perfected the article on the convocation of the 
conference of party delegates. As the party Constitution adopted by the Eighth CPC 
National Congress in September 1956 stipulated that "the sessions of the CPC National 
Congress will be held every year by the CPC Central Committee," there was no article on 
the convocation of conferences of party delegates. The party Constitution adopted by 
the 12th CPC National Congress in September 1982 summed up the experience of party 
building and further stipulated that "when necessary, party committees at and above the 
county level may convene conferences of party delegates to discuss and decide on major 
problems that require timely solution." 


During the 34 years from the Second to the Eighth CPC National Congress, national 
conferences of party delegates were held twice: The soviet area delegates conference and 
the white area delegates conference held in May 1937; and the national conference of 
party delegates held in March 1955. 


The CPC Central Committee held the soviet area delegates conference and the white area 
delegates conference respectively in Yanan from 2 to 14 May. 


A total of 226 delegates attended the soviet area delegates conference. At the 
conference, Mao Zedong delivered a report entitled ''The Tasks of the CPC in the Period 
of Resistance to Japan" and a concluding speech entitled "Win the Masses in Their 
Millions for the Anti-Japanese National United Front"; Liu Shaoqi made a speech entitled 
"Strive for the Nation's Democratic Unity and the Party's Overall Control in the United 
Front"; Zhu De made a speech entitled "The Tasks of the Red Army in the New Period"; 

Bo Gu (Qin Bangxian) made a report entitled "On the Party's Organizations in the 

Soviet Areas"; and Lin Boqu delivered the closing address. 


Liu Shaoqi and Luo Fu (Zhang Wentian) delivered reports respectively at the party's 
white area delegates conference. The conference summed up the experience and lessons 
of the work in the white areas, criticized the mistake of "leftist'' closed-doorisnm, 

and explained the party's basic principles and struggle tactics guiding the work in the 
white area, 
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The CPC Central Committee held a National Conference of Party Delegates in Beijing from 
21 to 31 March 1955. Sixty-two members and alternate members of the CPC Central 
Committee and 257 delegates elected by the party organizations of the whole country 
attended the conference. The conference unanimously adopted the "Resolution on the 
Draft First 5-Year Plan for the Development of the PRC's National Economy," the 
"Resolution of the Anti-Party Alliance of Gao Gang and Rao Shushi," and the 

"Resolution on the Establishment of the Central and Local Control Commissions." The 
conference also elected a Central Control Commission with Dong Biwu as its secretary. 


World Media Cited 
HK180418 Beijing ZHONGGUO XINWEN SHE in Chinese 0318 GMT 17 Sep 85 


[Text] Beijing, 17 Sep (ZHONGGUO XINWEN SHE) -- The series of important CPC meetings 
has attracted world attention. World opinion holds that the meetings signify a 
milestone. 


RENMIN RIBAO reports today that on the very day when the 4th Plenary Session of the 
12th CPC Central Committee was held on 16 September, reporters from various nations 
Stationed in Beijing reported on it successively. An AP dispatch reported that the 
resignation of 64 CPC veterans from high ranking leading posts is the largest scale 
replacement in the past 36 years. A REUTER report says the reshuffle of CPC leading 
members will open the way for the realization of economic and social reforms; and 

the Seventh 5-Year Plan will guide China's economic development between 1986 and 1990, 
and accelerate its economic modernization. 


Thailand's TONG HUA [CHINA DAILY] carried an editorial on 15 September, saying that 
the CPC reshuffle will rejuvenate the core of its leadership, which has a bearing 

on China's future and fate. The large number of cadres younger in age, who are being 
selected and promoted to the first line, are excellent talented people. Beside 
ensuring the stability and continuity of policies, it will ensure that they will be 
implemented with all the more boldness and resolution and greater efficiency. 


Since late August, the press and news agencies of many countries have been reporting 
on the upcoming Central Committee plenary session and the party conference of delegates 
and have commented on them. 


Some newspapers and news agencies have also noted that prior to the CPC meetings, the 
reshuffles of leading bodies at provincial, municipal, and regional levels had 

already been completed. Yugoslavia's POLITIKA has pointed out that at present 

the leading bodies in party and governmental organs in various provinces, municipalities, 
and autonomous regions are in the main, new. Their members are younger in age and most 
of them have a higher education. In their analyses, AFP and REUTER have said that the 
completion of the reshuffle of local leading bodies in advance will enable more younger 
people to enter the leading bodies at the central level. The news media of Poland, 
Czechoslovakia, and the Soviet Union have all reported on the series of CPC meetings. 


Further on Media Coverage 
OW181730 Beijing XINHUA in English 1612 GMT 18 Sep 85 
[Text] Beijing, September 18 (XINHUA) -- Press in Western Europe, Japan, the United 
States and many other countries have published stories and articles praising the 


Fourth Plenary Session of the 12th Central Committee of the Communist Party of China 
(CPC) and the on-going national conference of the party. 
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At the two-day session, which ended yesterday, veteran Chinese leader Ye Jianying 
and 130 of his colleagues requested retirement from the party leadership to make way 
for younger cadres. Their move was highly praised and approved at the session. 


An article in yesterday's French newspaper LE MONDE said that the decision to 
rejuvenate the CPC leadship put an end to the life-tenure system and opened a new 
chapter in Chinese history, 


The succession of younger and competent leaders to the aged revolutionaries will 
accelerate China's modernization process, the article pointed out. 


LE FIGARO, another influential French newspaper, noted that in modernization-oriented 
China, the drive to make cadres younger is going hand in hand with the reform that has 
radically changed rural and urban economy of the country. 


The FINANCIAL TIMES of London in a report printed Monday, noted that the fourth plenum 
had laid down guidelines for the party conference, which will be a "milestone" to 
perpetuate China's policy for reform. 


The conference will give "a good indication to the popularity" of the policy for reform 
within the party, it added, 


In Finland, all major newspapers gave front-page coverage yesterday to the CPC meeting, 
stressing that the restructuring of China's leadership is a significant and indispens- 
able step to ensure the continuity in the party's economic reform platform. 


A story carried in yesterday's ASAHI SHIMBUN, a leading Japanese newspaper, emphasized 
that the retirement of the veteran cadres from the CPC Central Committee to make way 
for younger leaders with professional knowledge will reinforce the foundation for 
China’s modernization program. 


An article in the American WASHINGTON POST yesterday said that the changes in the CPC 
leadership are "seen as pavirg the way for a transfer of power that has been evolving 
here from aging revolutionaries to a younger generation charged with promoting China's 
new open-door policy toward foreign trade and investment and economic reform," 


ECONOMIC MAKEUP CHANGES DURING SIXTH 5-YEAR PLAN 


HK181405 Beijing RENMIN RIBAO Overseas Edition in Chinese 13 Sep 85 p 2 


[Article by the State Statistical Bureau: "Eight Changes in the Main Proportional 
Relations of China's National Economy During the Sixth 5-Year-Plan Period" -- 
capitalized passages published in boldface] 


[Text] An important characteristic of the economic and social ijevelopment during the 
Sixth 5-Year Plan period is that big changes have taken place in the proportional 
relations of the national economy, which used to be in serious imbalance, and that 
the main proportional relations have been basically coordinated. However, some 
proportional relations have not been greatly improved and some have shown new 
imbalances during the later part of the Sixth 5-Year Plan that need to be studied and 
solved. 


1, In the gross national product, the proportional relations among the three major 
industries have initially improved. This is mainly evident in that the development 
of primary and tertiary industries has notably quickened and the previous tendency of 
slow development has changed. 
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In only 4 years, from 1981 to 1984, the average growth rates of the primary and 
tertiary industries respectively reached 1l percent and 11.5 percent. While the 
proportions of the primary and tertiary industries in the national economy have gone 
up, the proportion of secondary industry has gone down. Compared with the inter- 
national level, tertiary industry in our country is still rather backward. In our 
country, the proportion of tertiary industry in the gross national product is only 
about 22 percent, accounting for less than one-third. Because tertiary industry is 
not developed, it is fairly common in many cities that social services are inadequate, 
the basic necessities of life are disagreeable, circulation is sluggish, and informa- 
tion is slow. 


2. The proportional relations among agriculture, light industry, and heavy industry 
are fairly well coordinated, thus changing the situation in which agriculture and 
light industry lagged behind heavy industry. Since the 3d Plenary Session of the 
llth CPC Central Committee, a series of reforms has been carried out in rural areas 
and agricultural production has already made remarkable progress. Meanwhile, the 
development of consumer goods production has been placed in an important position, 
the policy of "six priorities" has been adopted in light industry, and readjustments 
have been made in the production of heavy industry to slow down its pace of develop- 
ment. It is an outstanding characteristic of the economic development during the 
Sixth 5-Year Plan period that the proportions of agriculture, light industry, and 
heavy industry hawe tended to become rational gradually. 


Of the total output value of industry and agriculture, the proportion of agriculture 
rose from 27.8 percent in 1978 to 34.8 percent in 1984, while the proportion of 
industry fell from 72.2 percent to 65.2 percent. Of the total output value of 
industry, light industry basically made up 50 percent. 


3. The inner proportions of agriculture have improved, but forestry, animal husbandry, 
and fishery are still relatively weak. After several years' readjustment, changes 
have gradually taken place in the agricultural production structure. While the 
planting industry has rapidly developed, attention is also being paid in every locality 
to the exploitation and utilization of land resources in mountainous and water areas, 
beaches, grassland, and other places, so that forestry, animal husbandry, sideline 
production, and fisheries have rapidly developed. Of the total agricultural output 
value, the proportion of the planting industry declined from 76.7 percent in 1978 

to 70.1 percent in 1984, while the proportions of forestry, animal husbandry, sideline 
production and fisheries have risen, However, they are still relatively backward, 

and the proportion of animal husbandry especially is too small. In economically 
developed countries like the United States, the FRG, the Soviet Union, and others, 

the proportion of animal husbandry output value generally accounts for more than 

40 percent of the total agricultural output value, but ours has not yet reached 20 
percent, Over the last few years, afforested areas have increased considerably but 

the phenomenon of indiscriminately and wantonly felling trees is still rather serious 
and the percentage of forest cover is low. 


4, LIGHT INDUSTRY AND HEAVY INDUSTRY HAVE DEVELOPED PROPORTIONATELY AND THE RELATION 
BETWEEN THEM IS HARMONIOUS. HOWEVER, THE INNER STRUCTURES OF LIGHT INDUSTRY AND 
HEAVY INDUSTRY ARE STILL IRRATIONAL, Although there was negative growth in heavy 
industry in 1981 as a result of reducing the scale of investment in capital 
construction, and in other years there were some fluctuations in the development of 
light and heavy industries, the fluctuation ranges during the Sixth 5-Year Plan 
period were not wide. For example, in the first half of 1985, the proportions of 
light and heavy industries respectively accounted for 50.1 percent and 49.19 percent 
of total industrial output value, and this degree of balance between the two has been 


rare in history. 
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Nevertheless, within heavy industry, the mining industry lags behind the raw materials 
industry, while the raw materials industry lags behind the manufacturing industry. In 
the first 4 years of the Sixth 5-Year Plan period the average output value growth rate 
of manufacturing industry was 10.4 percent, but the growth rates of the mining and raw 
materials industries were respectively 3.9 percent and 5.8 percent, thereby seriously 
affecting the coordinated growth of heavy industry. Notwithstanding that imported steel 
increased from 5 million tons in 1980 to 13.31 million tons in 1984, it is still 
difficult to meet demand. Of the output value of heavy industry, the proportions of the 
mining and raw materials industries have declined year after year, while the proportion 
of manufacturing industry has shot up vear after year. s 


In recent years, light industrial production has scored remarkable achievements. 
Nevertheless, the product mix still cannot meet the rapidly changing needs of the 
consumption structure and the market; the updating and renewal of products, improvement 
in quality, and increases in varieties and specifications are slow; and the contradic- 
tion between the overproduction of products in excessive supply and the underproduction 
of products in short supply remains outstanding. 


5. ENERGY AND TRANSPORT AND THE DEVELOPMENT OF THE NATIONAL ECONOMY HAVE BECOME LESS 
COORDINATED. During the period of the Sixth 5-Year Plan, energy and transport was 
regarded as one of the key fields of construction in the national economy. Of the total 
investment in capital construction, the proportion of energy and transport increased 
from 31.8 percent in 1980 to 36.9 percent in 1984. Plans for energy production and 
freight and passenger transportation volumes have also been comprehensively fulfilled. 
However, as the national economy as a whole develops more rapidly, energy supply, in 
particular electricity supply, and communications and transportation have become 


increasingly strained. 


6. THE BALANCE BETWEEN CONSUMPTION AND ACCUMULATION IS BASICALLY COORDINATED, BUT NOT 
STABLE. During the earlier stage of the Sixth 5-Year Plan period, the accumulation rate 
went down to 28.3 percent in 1981. In 1982 and 1983, the balance between accumulation 
and consumption was also basically coordinated. 


What merits attention is that during the later stage of the Sixth 5-Year Plan period 
accumulation and consumption funds simultaneously grew so rapidly that the national 
income was "excessively distributed" in the form of currency, currency was overissued, 
and a new imbalance between commodity supply and purchasing power was engendered. 
According to initial calculations, the nominal increase in national income resulting 
from the price hikes over the past 2 years accounts for about 20 percent of the total 
newly increased national income. 


7. THE BALANCE BETWEEN SOCIAL COMMODITY PURCHASING POWER AND RETAIL COMMODITY SUPPLY 
HAS IMPROVED. The imbalance between retail commodity supply and social commodity pur- 
chasing power occurring in the later stage of the Fifth 5-Year Plan period was 
improved during the first 3 years of the Sixth 5-Year Plan period. The imbalance in 
1981 and 1983 was small, and they were basically balanced in 1982. However, beginning 
in 1984, due to the rapid growth of social demand and, in particular, the "excessive 
distribution" of national income, there has been, once again, a major imbalance 
between commodity supply and purchasing power. 


8. THE RELATION BETWEEN SCIENCE AND EDUCATION AND ECONOMIC CONSTRUCTION HAS IMPROVED. 
Expediting the development of the scientific and educational cause is one of the 
important strategic aims in our country's economic development. During the Sixth 
5-Year Plan period, expenditure on education and scientific research increased year 
after year, and its proportion in total state expenditure increased continuously. 
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In 1984, the expenditure on scientific research and education went up, from 8.3 percent 
of state expenditure in 1980 to 10.7 percent, and the proportion of capital construction 
investment in scientific research and education in total capital construction investment 
also jumped from 5.9 percent to 7.5 percent. 


If the funds raised from society for developing education and promoting scientific 
research are also included, the expenditure on science and education should be more than 
this figure. As the state gives financial, material, and policy support to science and 
education, the development of science and education has been spurred on. 


In brief, the main proportional relations of the national economy during the Sixth 
5-Year Plan period were basically coordinated, and this is also one of the important 
reasons for the rapid economic development and the improvement in macroeconomic returns. 
During the Seventh 5-Year Plan period, we shall continue to maintain the coordination of 
major proportional relations, strengthen the weak links in the development of the 
national economy, conscientiously solve new problems and promote the sustained, stable, 
and coordinated development of the economy as a whole. 


ENERGY PRODUCTION FAVORABLE IN SIXTH 5-YEAR PLAN 


HK170923 Beijing ZHONGGUO XINWEN SHE in Chinese 0921 GMT 15 Sep 85 
[Report: "Promising Outlook for China's Energy Production"] 


[Text] Beijing, 15 Sep (ZHONGGUO XINWEN SHE) -- Officials of the State Planning 
Commission recently pointed out: In China's implementation of its Sixth 5-Year Plan, 
the production of coal, petroleum, electricity, and other energy resources has presented 
an unexpectedly favorable situation and is expected to exceed overall production targets 
this year. 


This is the last year of China's implementation of its Sixth 5-Year Plan. According to 
the Sixth 5-Year Plan, national raw coal output this year should reach 700 million tons, 
In fact, this target was already reached in 1983. It is expected that this year's raw 
coal output can reach more than 830 million tons. The main cause of the rapid develop- 
ment of coal production in the past 5 years is the implementation of the guideline of 
encouraging collective and individual mining. With the rapid development of local small 
mines, their coal production this year is expected to exceed 50 percent more total 
output. 


For the period of the Sixth 5-Year Plan, newly increased production capacity in the coal 
industry is likely to reach 65 million tons. At present, coal mines already in opera- 
tion with an annual output of more than 3 million tons each are: the Xiqu mine of the 
Gujiao mining area of Shanxi, the No 1 Panji mine of the Huainan mining area of Anhui, 
the Xinglongzhuang mine of the Yanzhou mining area of Shandong, and the No | opencut 
mine south of the Huolinhe mining area of Nei Monggol. Construction work has been 
started on the Antaibao opencut mine of the Pingshuo mining area of Shanxi, a Sino-U.S. 
joint venture with a designed annual capacity of 15 million tons. The whole project 
will be completed in 1987. 


In 1980, China produced 106 million tons of crude oil. It was then thought that too much 
oil had been extracted and that extraction was out of proportion to deposits. Therefore, 
the Sixth 5-Year Plan called for maintaining annual oil production at the level of 

100 million tons. In the past few years, China has strengthened oil prospecting, with 
an increase in reserve deposits registered. 
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Verified deposits in such major oil fields as the periphery of the Daqing oil field, the 
Shengli oilfield, the Zhongyuan oil field, and so forth have shown an increase. There 
have been continual oil discoveries in the Bo Hai, the Huang Hai, the East China Sea, 
and the South China Sea, explored on a Chinese-foreign cooperative basis. Oil produc- 
tion this year is estimated at 125 million tons. 


While paying attention to oil prospecting, China has further raised its crude oil 
production capacity. Newly added production capacity over 5 years is estimated at 42.7 
million tons. There has been a 60 percent increase in Shandong's Shengli oil field's 
production capacity. Its annual output this year could reach 27 million tons. 


The Sixth 5-Year Plan called for an electricity production of 396 billion units this 
year. Generated energy by the end of this year is estimated at 404 billion units, 90 
billion units accounted for by hydroelectric stations. In the period of the Sixth 
5-Year Plan, 16 large and small hydroelectric stations and 70 thermal power stations 
have been or are soon to be completed. Newly added electricity energy production 
capacity will reach more than 14 million kilowatts. At present, construction work has 
been started on some large-sized hydroelectric stations on the upper reaches of the 
Huang He, on the upper and middle reaches of the Chang Jiang, and in the valley of the 
Hongshui He of Guangxi; on the nuclear power stations of Daya Bay, Guangdong and of 
Qinshan, Zhejiang; and on a large number of thermal power plants, and will be transferred 
to the Seventh 5-Year Plan, so that such work can be continued. What is being 
transferred represents in all about 22 million kilowatts. 


GUANGMING RIBAO ON PLANNED, COMMODITY ECONOMY 


HK181316 Beijing GUANGMING RIBAO in Chinese 7 Sep 85 p 3 


[Article by Chen Shaohui: "The Characteristics of Planning and Commodities in a 
Socialist Economy"] 


[Text] At present, economic circles often mention the proposition of the "relationship 
between the planned economy and the commodity economy" when discussing the planned 
commodity economy in our country. Strictly speaking, such a proposition is not accurate. 


First, as a planned commodity economy, the socialist economy itself is an integrated 
entity that is not comprised of two separate parts -- a commodity economy that is not 
subject to any planned guidance and a pure planned economy in which no commodities 
exist. Therefore, it is not realistic to suppose that the integrated socialist 
economy includes two separate parts, namely a planned economy and a commodity economy. 


Second, the socialist economy's planning character and its commodity economy character 
are concepts in two different categories. The natural economy, the commodity economy, 
and the product economy are different economic patterns in human society. As far as the 
pattern of economic regulation is concerned, economies can be divided into those with 
planned guidance and those without planned guidance. The economies in both socialist 
societies and capitalist societies are commodity economies, which distribute social 
labor through the law of value. However, that in a socialist society is based on 
public ownership of the means of production, so it can consciously function in a 
planned way in line with the law of value; that in a capitalist society, is based on 
private ownership, and the law of value is effected through spontaneous competition 
under anarchist conditions. Therefore, we should not confuse the concept of economic 
patterns with the concept of economic regulatory patterns, and should not equate the 
antagonism between two different social systems with the difference between a planned 
economy and a commodity economy. 
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For the above reason, I think that it is better to change the proposition into the 
"relationship between the planning character and the commodity character within a 
socialist economy." 


The planning character and the commodity character within a socialist economy are 
united. This unity is not external and mechanical unity of two separate parts; instead, 
it is internal, historical, and organic unity. 


The so-called internal unity is the unity of content and form. A commodity economy 
based on public ownership is the content of the socialist economy, and the planned 
development of the socialist commodity economy is the form. According to materialist 
dialectics, the form of a thing is determined by its content. A commodity economy based 
on the socialist public ownership system determines the necessity and possibilities of 
the planning character of the economy. This is because the main body of the socialist 
commodity producers and handlers is comprised of the enterprises owned by the whole 
people and owned by collectives, which have identical interests and share the same 
motivation. This provides the necessity and possibility of the formulation and imple- 
mentation of the common plans. 


The so-called historical unity means that such unity is inevitable in history. There 
are three pairs of contradictory categories in the development of human society: the 
private ownership system vis-a-vis the public ownership system, planning vis-a-vis 
anarchy, and the commodity economy vis-a-vis the natural economy and the product economy. 
In the course of historical development, socialist si tiety is preceded by the nonplanned 
capitalist commodity economy on the basis of private . mership and is followed by the 
planned product communist economy on the basis of public ownership. Only in socialist 
society can the historical unity of the planning character and the commodity character 
of an economy be realized on the basis of public ownership. 


The so-called organic unity means that the planning character and the commodity character 
are reciprocally conditioned and mutually complementary. The public ownership foundation 
determines the planning character of the socialist commodity economy. The commodity 
economy conditions the content of socialist economic planning, while the planning charac- 
ter conditions the development of the commodity economy. Viewing the integrated social- 
ist economy from top to bottom, we may find that there are thousands of relatively inde- 
pendent commodity producers and handlers. Viewing it from bottom to top, we may find 
that all the enterprises are functioning under the guidance of overall planning and that 
the characteristic of planning is obvious. Therefore, when we talk about the planning 
character of the socialist economy, we cannot separate it from its content as a com- 
modity economy. When talking about the commodity character of the socialist economy, 

we cannot separate it from the planned guidance. In short, we must not rip apart the 
organic unity of the two characters of the socialist economy at any time. 


10.65 MILLION PRIVATE BUSINESSES REGISTERED 


0W180728 Beijing XINHUA in English 0712 GMT 18 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- China had 10,650,000 registered private busi- 
nesses with over 15 million employees at the end of June -- a 14.5 percent growth since 
December, the State Administration for Industry and Commerce said today. 


An official of the administration said the rapid development of the private sector has 
made life more convenient for consumers and provided more jobs. 


Of the 10 million private businesses, 5.8 million are private commercial establishments, 
one million food stalls and restaurants, 650,000 service shops and stalls, 750,000 
repair shops, 40,000 house-repair businesses and 800,000 transport firms. In addition 
there were private businesses in handicrafts, small industries and mining. 
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The retail turnover of the private sector amount to 24.5 billion yuan -- an increase of 
92.5 percent over the same period of last year. Retail sales of the private sector 
account for 14 percent of the national total. 


The fastest growth has been in private transport businesses. There are 1.28 million peo- 
ple at the end of June -- an increase of more than 40 percent compared with the end of 
last year. These firms run buses and trucks, tractors and boats and ships with a total 
cargo capacity of 15.1 billion tons/kilometers, accounting for more than 40 percent of 
the total goods transported in China. 


The official noted that private businesses provide more employment opportunities. Since 
1978, 900,000 unemployed school graduates and 2.3 million jobless people in urban areas 
and 12.2 million peasants no longer working on the land have registered to become pri- 
vate business people. 2,500 individual laborers' associations have been set up in 90 
percent of the counties, prefectures and cities. 


However, the state administration officials said that there is still much leeway for 
private businesses. Service trades and repair shops throughout the country are still 
inadequate. Government departments, he said, are urged to give support to the private 
businesses. 


RENMIN RIBAO COMMENTATOR ON SUPPORTING REFORMERS 


HK181052 Beijing RENMIN RIBAO in Chinese 13 Sep 85 p 2 
[Commentator's article: "Firmly Support the Reform] 


[Text] Recently, a factory manager who is resolved to carry out reform and has achieved 
marked results, called for not making reform-minded people dejected. His opinion is 
timely and hits home sharply on a major problem at present. 


Reform is developing smoothly in general. The peopie are opening up a new road that 
leads to socialism with Chinese characteristics. Retorm has also brought about a number 
of advanced figures who dare to pioneer the cause of reform and are promoting reform, 
This is the main stream in reform. 


However, reform is a profound revolution that involves a wide sphere of work and requires 
the replacement of the old system with some new ones. We should squarely face the new 
problems appearing in the new situation of reform, should adopt a realistic attitude to 
analyze and solve them, and should distinguish right from wrong in the course of coping 
with such problems. The purpose of criticizing and punishing people who indulge them- 
selves by pursuing private gains in the course of reform is to ensure the healthy 
development of reform. It is not right to become hesitant and wavering because of the 
appearance of some unhealthy tendencies and the handling of some errant people and cases. 
If people approach reform with an outdated view, it will be hard for them to bring their 
thoughts into line with the spirit of the central decision on reform. If we simply 
return to the old road, our country's future will become completely hopeless, and the 
enterprises will not be run successfully. Controversies in the course of reform should 
be settled through the coordination of all parties concerned in light of the spirit of 
the relevant central instructions so as to gradually perfect things. In no way should 
we stick to the old conventions or be entangled in the struggle for power. 
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Still less should we give credence to rumors and gossip and take reckless disciplinary 
action against people who have achievzd good results in reform and who are supported by 
most workers and staff members, merely because of some minor errors. We should encourage 
cadres to vie with each other in undertaking responsibilities rather than contending for 
power and honors, and to do more down-to-earth work rather than being content with empty 
talk. 


The key to success in the reform lies in the quality of the leading bodies. Members of 

a leading body should cooperate closely, make explorations boldly, and have an aggressive 
and enterprising spirit. Public opinion and all people in the enterprises from top to 
bottom should actively support cadres who dare to break fresh ground and who are resolved 
to carry out reform. The propaganda departments should help open up a road, overcome 
difficulties, and boost people's morale for the cause of reform. We agree with the 
proposal of the factory manager about the work of the newspapers. Henceforth, we should 
more actively give publicity to the deeds of the advanced figures in reform and to the 
successful experiences in reform so as to show people the bright prospects for the cause 
of reform and help them establish firmer confidence in the reform. 


RENMIN RIBAO COMMENTATOR ON SERVING PUBLIC 


HK180359 Beijing RENMIN RIBAO in Chinese 14 Sep 85 p l 
[Commentator's article: "Enhance Party Spirit, Use Power To Serve the Public"] 


[Text] The deeds of Ma Shengli, manager of the Shijiazhuang paper mill, have produced 
great repercussions since they were made public. When asked "what kind of leaders do 
you want," a large number of enterprise workers and staff members reply: "We want such 
a leader as Ma Shengli!" 


"We want such a leader as Ma Shengli!" This is the aspiration of the masses and the 
demand of modern socialist enterprises. The reform is calling, and is bringing up, large 
numbers of factory managers of the Ma Shengli-type. 


Why is it that factory managers of the Ma Shengli-type enjoy great popular support? The 
reasons are many but the most fundamental one is that they have the noble quality of 
using power to serve the public. 


Following the reform of the economic structure, the enterprises have been granted 
extended decision-making power, and the factory managers have also been given more power. 
At the same time, the factory managers have also assumed heavier responsibility to the 
state and the people whom they serve. The leaders of some enterprises, however, lack a 
correct concept of power. They do not use power to carry out reform well, to arouse the 
initiative of the workers and staff members, to improve the economic results of the 
enterprises, and to make more contributions to the state and the people, but use it in 
another direction: taking advantage of the opportunity to seek various gains by 
promoting themselves or their relatives, appcinting people by favoritism, or 
indiscriminately issuing bonuses, thus infringing upon the interests of the state and 
the masses. While doing all this, they have flaunted the flamboyant banner of "reform." 
They have not only made mistakes and lost the trust of the party and the masses but, what 
is more serious, they have discredited the reform and adversely affected its smooth 
progress. 
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Some people hold that in carrying out reform, leaders should only know how to apply 
economic means and that they need not advocate communist ideas and morality. This 

is a onesided view. Facts have proven that in carrying out reform and instituting 
decentralization, it is even more necessary to enforce party and state policies, to 
enhance party spirit, and to strengthen the sense of law. To carry out reform well, 

it is not enough to pay attention to learning to manage the economy through economic 
means. The economic field has never been an ideological vacuum. In the course of 
reform, we have broken free from conventions but we have not perfected the new system. 
When there is a contradiction between public and private interests and between major 
and minor public interests, we do not always have ready-made rules and regulations 

to go by. Even if we have such rules and regulations, there will also be some people 
who fail to stand the test and who openly violate the rules and regulations. In order 
to handle these contradictions correctly, we cannot depart from the guidance of com- 
munist ideas. Comrade Deng Xiaoping pointed out that the reform represented the second 
revolution. Since it is a revolution, we cannot carry it out comfortably without 
making any sacrifices. In previous revolutions we needed the spirit of being so devoted 
to public service as to forget one's own interests and sacrificing one's own interests 
for the sake of others. In carrying out reform today we likewise need a large number 
of advanced elements with communist ideals and work style to struggle for it selflessly. 


Since the leaders of enterprises are in power and work among the workers in the grass- 
roots units, their ideological condition and work style often exert a great influence 
on the enterprises and the workers and staff members. Whether they use power to serve 
the public or their own interests will bring about different material results and 
still more different spiritual results. By working selflessly for the state and the 
people, Ma Shengli has enjoyed the "power to exert personal influence” and won the 
trust and respect of the workers and staff members. He has also set a good example 
for the building of the two civilizations and brought about a fine factory work style. 
If an enterprise leader uses power to serve his private interests, he will certainly 
set a bad example, corrupt the party work style in the enterprise, affect production, 
and encourage unhealthy trends. 


Reform is the need of history and the requirement of the times. The directors (or 
managers) and secretaries of the enterprises should have a firm and unshakable faith 

in the reform, carry out great plans, and display their talent. Every comrade taking 
on leadership work in an enterprise should cherish highly the power given by the party 
and the people and bring benefit to society and the people. We hope that in the course 
of reform, the leading cadres of enterprises will take Ma Shengli as their example, 
wield power in line with party spirit, use power to serve the public, and thus add 
glory to our great party and perform meritorious deeds for the great reform. 


COMMENTARY VIEWS SHORT-TERM RESIDENCY RULES 


HK181206 Beijing RENMIN RIBAO in Chinese 8 Sep 85 p 4 
[Short commentary: "Strengthen Control Over Short-Term Residents in Cities and Town"] 


[Text] In order to meet the demands of the new situation in the work of household 
registration administration, in accordance with the spirit of the “regulations on 
household registration of the People's Republic of China," the Ministry of Public 
Security has formulated and promulgated the “provisional rules on control over short- 
term residents in cities and towns" (hereinafter short-term residency rules"). These 
regulations are an important means tc strengthen the state's government public 
security administration and are of great significance in promoting economic develop- 
ment, serving the masses in their daily life, ensuring the legitimate interests of 
short-term residence, and maintaining good social order. 
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As the reform in our economic structure focused on urban reform deepens, a major 
characteristic of our country's current economic situation is that commodity produc- 
tion is developing quickly, trade activities are quickly increasing, the role of cities 
and towns as economic and trading centers is becoming increasingly prominent, and the 
number of temporary residents who have entered cities and towns to engage in various 
kinds of business activities is rising sharply. This shows that our country has been 
vigorously invigorating its domestic economy, opening up to the outside world, and 
making our urban and rural economy prosperous. A large number of people moving into 
cities and towns will play a role in promoting «conomic development, cultural exchanges, 
the spread of information, and the development of the service trades in people's lives. 
Strengthening our control over short-term residents is imperative in giving full play 
to the positive role of the people who have moved into cities and towns in developing 
our economy. Establishing and perfecting our system of control over short-term resi- 
dents is also aimed at safeguarding the legitimate rights and interests of these short- 
term residents. According to the provisions of the “short-term residency rules," a 
short-term resident who left the place where his permanent residence is registered and 
comes to a city or town to conduct various kinds of activities should have his short- 
term residence registered at the household registry office concerned and be issued a 
"temporary domicile card" or a "card for residents living with others." These identi- 
fication documents will make things easier for them in carrying out their activities, 
and the aim of protecting the legitimate rights and interests of short-term residents 
will be attained. 


The conscious implementation of the system of household registration for short-term 
residents by our citizens and the earnest and satisfactory carrying out of the work 

to control short-term residents are conducive to safeguarding normal social order and 
facilitate bringing a radical turn for the better in our public order. As a large 
number of short-term residents have moved into our cities and towns, they have not 
only greatly affected the construction plans and administrative work of these cities 
and towns, but have also brought some problems to our administration of public order. 
A small number of criminals have mixed themselves in with these people to commit 
crimes and thus undermine public order in our cities and towns. In the past few years, 
many cities have promptly discovered and arrested some escaped criminals from other 
areas and effectively maintained their public order because they have exercised strict 
control over the registration of short-term residents. Conscientiously implementing 
these "short-term residency rules" will eliminate or reduce the loopholes that crim- 
inals may take advantage of and enable us to more promptly discover and deal blows 

to various kinds of criminals. 


Exercising control over the registration of short-term residents will also provide 
reliable population data for local governments in drawing up city or town programs, 
carrying out construction in cities and towns, and strengthening their administration 
there. It will help in che study and solution of the problems related to education, 
employment, housing, communications, and catering trade. 


We hope that all those who come to our cities and towns to conduct various business 
activities, all those who come to stay for a short time in cities and towns for other 
reasons, and the masses of the residents in our cities and towns can consciously 
observe and safeguard the system for the registration of short-term residents and 
closely cooperate with our public security departments in order to jointly do this 
work well. 


LIVING STANDARDS OF MINORITY NATIONALITIES IMPROVED 


HK181146 Beijing ZHONGGUO XINWEN SHE in Chinese 0130 GMT 18 Sep 85 


[Text] Beijing, 18 Sep (ZHONGGUO XINWEN SHE) -- China has applied special policies 

to improve the living standards of the minority nationalities in Xizang, Xinjiang, Nei 
Monggol, Ningxia, and Guangxi. The government annually allocates 200,000 liang of 
silver and more than 20 million meters of silk cloth to produce tableware, garments, 
ornaments, and other articles for the special needs of the minority nationalities. 


. ae 
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Since the beginning of 1983, the government has invested as much as 100 million yuan to 
help the minority nationalities to build enterprises for the production of these 
articles. 


These special policies also include stipulations on price ceilings for the supply of 
salt, kerosene, and other manufactured goods for daily use by the minority nationali- 
ties, and stipulations on minimum protection prices for the purchase of agricultural and 
livestock products, with subsidies from the state. The government exempts trading 
enterprises from construction tax for 3 years on their facilities and provides low- 
interest credits to these enterprises. The government exempts from tax those factories 
and enterprises engaging in the production of, or dealing in, special articles for the 
needs of minor:ty nationalities or reduces their taxes. With regard to urgently sought 
after commodities such as famous brands of bicycles, color television sets, and sewing 
machines, special treatment outside of the normal supply targets can be applied to every 
300 minority nationality households, 


There are 55 minority nationalities in China with a total population of more than 67 
million. They live in areas covering 62 percent of the country. Due to historical 
factors, most of them have a hard life. The situation has greatly improved since the 
founding of the PRC. The total purchase of agricultural and livestock products from 

the minority nationalities has increased by 20 times and total volume of retail sales by 
about 18 times, both higher than the average national growth rate, 


PLA LEADERSHIP READJUSTMENT CALLED 'COMPLETED' 


HK180724 Beijing ZHONGGUO XINWEN SHE in Chinese 0606 GMT 18 Sep 85 


[Text] Beijing, 18 Sep (ZHONGGUO XINWEN SHE) -- The further readjustment of the leading 
bodies of the PLA General Headquarters (the General Political Department, the General 
Staff Headquarters, and the General Logistics Department) and all the major military 
regions, services, and arms has been completed. The new readjusted top leadership of 
the PLA, comprised of capable officers in their prime, is of excellent quality. 


Today's JIEFANGJUN BAO reported: After the readjustment, the average age of the members 
of all major units’ leading bodies has been lowered from 64.9 to 56.7, with each leading 
body consisting of cadres who are around 40, 50, and 60 years old; and the age echelon 
structure has basically taken shape. 


The new top leading body of the Chinese Army is of good political quality. In addition, 
the educational structure of the leading body has been turther improved, with 60 percent 
of the cadres in the leading body being graduates of universities or colleges and 75 
percent having completed training at PLA military institutes. All the military cadres 
in the Air Force can fly; most of the military cadres in the Navy can operate ships; 

and most of the military cadres in the 2d Artillery are capable of commanding the 
launching of missiles. 


It is reported that the PLA, in setting up its new top leading bedy, has not only paid 
attention to the quality of every individual member but also attached importance to the 
overall quality of the whole leading body. Through the reasonable selection of various 
types of qualified personnel, the efficiency of the whole leading body has been raised. 
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CENTRAL CIRCULAR ON LOVE OF ARMY INSPIRES PLA 


OW170626 Beijing XINHUA Domestic Service in Chinese 0810 GMT 15 Sep 85 


[Text] Beijing, 15 Sep (XINHUA) -- The circular of the CPC Central Committee and the 
State Council on respecting and cherishing the Army and giving vigorous support to the 
Army's reforms and construction is inspiring PLA commanders and fighters to make still 
greater contributions in building the country and defending the motherland. 


The circular has profoundly educated and inspired the Army's commanders and fighters. 
They have noted that this document reflects the party's and the people's profound 
friendship and love for them and that it has heightened their morale. They are 
determined to live up to the expectations of the party, government, and people by 
respecting and loving themselves. Many cadres and fighters have asked: What should we 
do to repay the concern and love of the party and people? Many comrades have said that 
every success in Army building has been achieved under the correct guidance of the party 
and with the vigorous support of the local party committees, governments, and people. 
The more the party and the government show concern for them, the more they will remain 
modest and prudent; the more they will cherish the party and the people and respect the 
governments at all levels; and the more they will strive to strengthen the relations 
between the Army and the government and between the Army and civilians. About the time 
of 1 August, the PLA founding anniversary, various Army units visited various local 
party and government organs to humbly listen to the opinions of cadres and masses and to 
earnestly examine and solve problems in connection with Army-government and Army- 
civilian relations. A division stationed in a minority area in Xinjiang took the 
initiative to invite local party and government leaders and religious figures of the 
upper strata to a forum in order to seek their opinions; it also sent personnel to 
examine the implementation of nationality policy by its subordinate units. When viola- 
tions of discipline were discovered, they were promptly handled. In the interest of 
unity and the masses, many units took the initiative to consult the local people in 
solving problems in Army-civilian relations that had emerged in the course of carrying 
out the Army's reduction-in-force reorganization program. 


Various PLA units have also conscientiously studied how to continue the Army-civilian 
cooperation in bullding a spiritual civilization in the course of implementing the 
military reorganization program. Many units have adjusted and revised plans to build 
civilized centers in order to keep this activity going. Before their merger with other 
units or before their transfer to other areas, many units have made a survey of their 
plans in preparation for handing them over to the local departments and units concerned; 
they have also done a lot of good work for the local people. The Navy's East China Sea 
Fleet has decided to make education in ideals and discipline, the improvement of stan- 
dards of social conduct, and support for reform of the economic structure important 
aspects of the joint military and civilian efforts to build a civilized spiritual 
civilization; it will further unfold military-civilian activities of distinctively naval 
characteristics to develop islands, fishing villages, ports, and wharves. 


Some PLA units taking part in the construction of key projects have expressed their 
determination to speed up the pace of construction and guarantee both the quantitative 
and qualitative aspects in order to make greater contributions to developing the 
national economy. The masses of cadres and righters who are helping to build the 
Shengli oil field are working harder thai ever. They have indicated that they will con- 
tinue to work hard in order to make contributions to completing the building of a second 
Daqing oil field at an early date. PLA units stationed in northeast China, Shandong, 
Hunan, Tianjin, and Xinjiang have actively participated in combating floods and rescuing 
earthquake victims. Many cadres and fighters have ignored their personal safety in 
trying to save state property and lives, and some have died doing so. 
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NORTHERN SONG DYNASTY CITED ON ROLE OF MILITARY 


HK131431 Beijing GUANGMING RIBAO in Chinese 4 Sep 85 p 3 


[Article by Song Yanzhong: '"'Stressing Military Force’ and Not 'Belittling Military 
Force' -- on a Basic National Policy of the Northern Song"] 


[Excerpts] Was "stressing civilian affairs and neglecting military force" a basic 
national policy of the Northern Song Dynasty? The view of "stressing civilian affairs" 
conforms with the facts, but that of "belittling military force" does not. The 
Northern Song Dynasty, founded by Emperor Taizhu, always laid great "stress on military 
force," rather than "belittling military force." 


There were hardly any politicians in the Northern Song Dynasty who did not talk about 
"military affairs."" Fan Zhongyan proposed a scheme of 10 reform measures, three of 
which -- the "choice of officers," the "making of military preparations," and the 
“adding of authority to orders" -- were directly related to "military affairs." In 
his "Collection of Articles To Be Passed Down as a Heritage," there were nearly 400 
memorials to the throne, of which about 200 were recommendations for dismissal and 
appointment of officials; one-fifth of the remaining 200 directly concerned "military 
affairs," particularly the volunteer army in Shaanxi and the strengthening of border 
defense. To overcome the shortcomings in the Army, Su Shi advocated "establishing a 
fixed military system," "accumulating funds and goods for the Army," and "encouraging 
bravery." One of the major aspects Jang Anshi's reform was to "strengthen the 
Army." 


The number of troops in the Northern Song Dynasty was unprecedentedly large in our 
history. There were not only the regular troops (called jinbing in Chinese) directly 
under the central government, but also local troops (called xiangbing [1666 0365] in 
Chinese), and not only a large nuaber of militia (called xiangbing [6763 0365] in 
Chinese), but also a frontier militia that was formed in time of need (frontier 

militia and regular militia often were merged into one). The troops of various kinds 
were stationed all over the country. In Shaanxi, every household that paid tax "had 

to provide a soldier" ("Military Annals"). The practice of undergoing military 

training in the idle agricultural season came into vogue. There was an actual situation 
of "the entire nation being in arms." 


Most of the country's financial revenue was spent for its military, According to Zhang 
Zai's statistics, the Northern Song Dynasty spent 70-80 percent of its revenue on its 
military. ("Collected Works of Zhang Zai") During the Huangyou reign, the state 
levied 8.7 million pi of silk cloth, of which the troops used 7.4 million pi. It 
collected as levy 26-million-odd dan of grain, of which 23 million dan was consumed 

by the troops. ("Collected Works of Cai Xiang’ Vol 18) What an astonishing 
proportion! 


From the above facts, we can see that we can by no means draw the conclusion that the 
Northern Song Dynasty "belittled its military force." Indeed, as a state policy, the 
Northern Song Dynasty put civilian officials in important posts but never promoted 
military officers to such posts. Only one military officer, Di Qing, was ever 
appointed to the high post of deputy chief of the Privy Council. Beginning with 
Emperor Taizhu, only scholars were appointed to the post of prime minister, heads 

of prefectural governments were civilians, local military officers were not allowed 
to interfere with the administrative affairs of local governments, and the power of 
military officers was reduced. 
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The emperor first "deprived his generals of their military power at a banquet," then 
decentralized military power, and stipulated that "the Privy Council was in charge of 
the register of soldiers and the tallies for the issuance of military orders, the 
three headquarters were respectively in charge of various troops, and the commander 
of a unit of troops was in charge of the unit. Each of these functionaries has its 
definite scope of power." ("History of the Song Dynasty," "Functions of Officials") 


Did these actions manifest any "neglect of military affairs?" No, they did not. As 
Wang Fuzhi said well: "This was only because of their fear." ("On Song Dynasty") 
This was because the supreme rulers of the Northern Song Dynasty drew on lessons from 
the history of the late Tang Dynasty and the Five Dynasties. They saw the reemergence 
of the tragedy of "local military officials becoming too powerful, more powerful than 
the central government." ("On the Spot Report From the Shushui River" Vol 1) 
Therefore, they adopted measures to constrain the growth of the influence of military 
officials. These measures should not be regarded as a manifestation of "belittling 
military force."' The importance that they attached to military force made them fear 
it, and their fear of it made them constrain the power of military officers. This was 
logical. It was also logical that "stressing civilian affairs" did not necessarily 
mean "belittling military force." 


According to general reasoning, "stressing military affairs" ought to have resulted 
in a "strong military force." Why was the Northern Song Dynasty weak for a long time? 


After Emperor Renzhong, the financial crisis in the Northern Song Dynasty became 
increasingly serious and the government could not make ends meet year after year, 
There was no doubt whatsoever that it was impossible for a strong military force to 
emerge under such a government. We must point out that the major cause of the 
Northern Song Dynasty's financial crisis was the excessive number of troops and 

the excessive military expenditures, Just as Emperor Shenzong said, "what has made 
our country poor is our troops." 


In order to maintain a balance between central and local troops ("General Textual 
Criticism," "Textual Criticism Concerning Military Force"), the proportion between 
local troops and those in the garrison for the capital was generally equal. The 
garrison troops were specially selected and could be regarded as hand-picked. However, 
as there was no fighting task, they became "idle troops." Little by little, their 
training was neglected, In addition, because of frequent movement of the troops, 

a commander was not assigned to command a specific unit and the soldiers did not even 
know their officers. Therefore, commands were not obeyed and the troops could only 
lose in fighting the enemy. Moreover, when Emperor Taizhu designed the "system of 
moving troops," his aim was to implement his strategy of "constraining the power of 
military officials." 


After the middle period of the Northern Song Dynasty, seeing the various defects of 
the troops, some insightful politicians called for making the troops hand-picked and 
strong. However, because the idea of strictly following the "rules of the ancestor" 
fettered the minds of many people, the problem was not conscientiously solved. As 

a result, when the large contingent of troops of the Kingdom of Jin invaded the 
Northern Song, the Northern Song could not help but resign itself to extinction, 


MINISTRY TO LICENSE EXPORT OF 21 COMMODITIES 


0W171323 Beijing XINHUA Domestic Service in Chinese 0032 GMI 16 Sep 85 


[Excerpts] Beijing, 16 Sep (XINHUA) -- The Ministry of Foreign Economic Relations 
and Trade has decided to license 21 types of commodities, beginning 20 September. 
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These commodities are: leather work gloves, silk fabrics, ceramics, frozen prawns, 
chestnuts, Hami melons, Wulong tea, bristle brushes, soybean bran and soybean 
cakes, cinnamon bark, cinnamon oil, rami and rami-made textiles, flaxen textiles, 
linoleum, hemp-made textiles, ambari hemp, jute and gunnysacks, toilet tissue, 
dehydrated turmeric, chloromycetin, Tianjin pears, and pomelo. Except for leather 
work gloves and silk fabrics, which will be licensed by the Ministry of Economic 
Relations and Trade, all the other 19 types of commodities will be licensed by 
provincial, municipal, and autonomous regional departments of economic relations 
and trade. 


PRC REPORTED MAJOR SUGAR-PRODUCING COUNTRY 


HK161037 Beijing ZHONGGUO XINWEN SHE in Chinese 1427 GMT 13 Sep 85 


[Text] Nanning, 13 Sep (ZHONGGUO XINWEN SHE) -- This reporter learned from a 
meeting held here that China has now become one of the world's six major sugar- 
producing countries. The other five major sugar-producing countries are Brazil, 
the Soviet Union, Cuba, India, and the United States. China is the sixth. 


According to statistics, in the squeezing seasons of 1984 and 1985, China's sugar 
output totaled 4.31 million tons, of which 3.43 million tons were cane sugar and 
880,000 tons were beet sugar. 


In the early 1950's, China could produce 260,000 tons of sugar each squeezing 
season. Over the past 30 years or more, China's sugar industry has been developing 
rapidly. Now it has an annual sugar-producing capacity of 5.2 million tons. In 
addition, it also possesses a sugar industry system capable of producing its own 
designs, conducting scientific research, and training personnel. It has helped 
Third World countries establish more than 50 sugar mills. This year, the country 
is devoting another 1.8 million mu of land to the growing of sugarcane. The 
departments concerned predict that in the next squeezing season, China's sugar 
output can reach 4.6 to 4.9 million tons. 
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MENG QINGPING ON DEVELOPMENT OF HAINAN ISLAND 


HK170200 Beijing XINHUA Hong Kong Service in Chinese 1130 GMT 15 Sep 85 
[Report by Wang Zhenhua, Chen Yexuan, and Chen Jiang] 


[Text] Guangzhou, 15 Sep (XINHUA) -- The Central Committee's general policy on accelera- 
ting the development and construction of Hainan Island will not be changed. As it has 
done in the past, Hainan Island welcomes Overseas Chinese, Hong Kong and Macao com- 
patriots, and people from business circles to invest in Hainan and to participate in the 
development of the island. Meng Qingping, newly appointed chief responsible person of 
the Hainan Administrative Regional People's Government made the above statement to 
reporters of this service. 


According to Meng Qingping, over the past 2 years and more since Hainan Island imple- 
mented the April 1983 decision of the Central Committee and the State Council on accele- 
rating the development and construction of Hainan Island, it has actively utilized 
foreign funds, imported advanced technological equipment, and developed foreign trade, 
and the island has developed at an unprecedented rate and scored marked results. To 
date, 15 items of key infrastructural projects have been completed, while another 8 key 
projects will have been completed and put into production by the end of the year, thus, 
the investment environment and the conditions of internal and external communications of 
the island will be improved. Meanwhile, a number of joint ventures and industrial 
enterprises jointly built by Hainan and various provinces and cities in the hinterland 
and various departments at the central level have been completed and put into production. 
Advanced technological equipment has been imported to transform a number of existing 
enterprises. All this made it possible for Hainan Island to set a record of 1 billion 
yuan in its gross industrial output value in 1984, a 29.2 percent increase over 1983. 

Its export volume exceeded $50 million, setting a new record. During the same period, 
agricultural production and the production of tropical crops increased by a large margin. 


Meng Qingping said that during a certain period of time in 1984, some leading members of 
the Hainan Regional CPC Committee and regional government went against the central prin- 
ciples and policies by importing a large volume of goods and materials, such as automo- 
biles, resulting in injury to the state as well as difficulties in the development and 
construction of the island. Through summing up lessons, the mistake has been corrected, 
and the negative effects resulting from the incident are being eliminated. 


Meng Qingping said that, at present, we should base our actions on the goal of further 
opening up in conducting necessary readjustment of some insufficient perfect and com- 
plete policies. This is not only favorable to the development and construction of 
Hainan Island, but also necessary to protecting the rightful privileges of investors. 


In conclusion, Meng Qingping said that the Hainan Administrative Regional People's 
Government will continue to implement the various policies on giving preferential treat- 
ment to investors from abroad, will continue to absorb foreign capital and to import 
advanced technology and equipment in order to accelerate the development of Hainan's 
natural land and sea resources, and to develop its import and export and its tourist 
industry. 


HAINAN AUTHORITIES ARREST GOLD SMUGGLERS 


HK180729 Beijing ZHONGGUO XINWEN SHE in Chinese 0333 GMT 18 Sep 85 


[Text] Haikou, 18 Sep (ZHONGGUO XINWEN SHE) -- The Haikou City Public Security Bureau 
recently cracked a case of smuggling gold, silver coins, antiques, wristwatches, televi- 
sion sets, and cassette recorders and uncovered a smuggling group involved in this case. 
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By 21 August, the leawr of this smuggling group -- Hong Kong businessman Zhang Shugui -- 
and nine other lawless elements including Li Chengjiao (famale) and Liu Shuaisun, resi- 
dents of thu Chinese mainland, had been arrested by the public security institutions 
according to law. 


Zhang, Li, and Liu are the chief culprits in this case. In April and May 1984, they 
jointly smuggled goods between Hainan Island and Hong Kong on two occasions. The total 
value of smuggled goods exceeded renminbi 248,000, or HK$590,000 (not including the 
value of the smuggled antiques and gold). 


By the end of August this year, the Haikou City police had recovered 30 smuggled antiques, 
1,991 silver coins, 1,051 wristwatches, and 34,420 yuan of illicit money. 


ZHUHAI MAYOR OUTLINES FUTURE DEVELOPMENT 


HK180902 Beijing ZHONGGUO XINWEN SHE in Chinese 1100 GMT 15 Sep 85 


[Report by Peng Zhenge: "Liang Guangda Says Zhuhai City's Economy Should Become Outward- 
Oriented"] 


[Text] Guangzhou, 15 Sep (ZHONGGUO XINWEN SHE) -- Zhuhai is to begin now to direct its 
main efforts and financial resources to running industrial enterprises and striving to 
realize the change from an economy geared to domestic needs to an outward-oriented 
economy within 3 to 5 years. Zhuhai Mayor Liang Guangda has made the above statement in 
2 recent interviews with this reporter. 


Zhuhai was originally a small town in the border area. Its features have undergone great 
changes in the 5 years since the special economic zone was set up there on a trial basis. 
Within a sphere of 19 square kilometers, construction of infrastructure projects has 
mushroomed. The conditions of its roads, wharves, water supply, and drainage have 
markedly improved. New achievements have been scored in its land, water and air communi- 
cations. The state of its telecommunications and power supply has turned for the better. 
Construction of standard industrial workshops, comparatively high-quality hotels, and 
shopping centers in some smaller districts in the special economic zone has been com- 
pleted. The trend toward importing foreign funds is fine, with a total of $240 million 
actually used. More than 3,300 sets of equipment have been imported. And an initial 
foundation has been laid for the electronic, light, and textile industries, with build- 
ing materials and foodstuff processing as the main body. 


However, Liang Guangda is not satisfied with this. When summing up the experiences of 
running the special economic zone [SEZ] ona trial basis at the enlarged session of the 
Zhuhai City CPC Committee, he said that Zhuhai was rather late in grasping its outward- 
oriented economy and the enterprises in this category have been slow in their development, 
accounting for only 32 percent of the total number of enterprises in the city. The con- 
struction of its communications, energy resources, and telecommunication projects has 
fallen behind the needs of the SEZ, and has affected the import of foreign funds and the 
rate of economic development. 


Liang Guangda pointed out: Starting from the needs of an outward oriented economy, 
Zhuhai should lay the stress of its industrial structure on developing foodstuffs and 
beverages; building materials and interior decorating; light, textile, and electronics 
industries; other trades serving them; and making complete sets for them, such as 
plastic packaging, hardware and machinery, and molding and color printing. 


Liang Guangda stated that it is necessary to draw up preferential policies to support 

the development of export-oriented industries. For example, preferential treatment in 
the retention of foreign exchange and taxation should be given to those projects in the 
SEZ that process products from domestic raw materials or semi-finished products and raise 
the output value of those products by more than 20 percent. 
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Banks should support these export-oriented enterprises by making loans to them. The 
construction planning department should give them priority in arranging land allotments 
and scheduling capital construction engineering teams, the goods and materials depart- 
ment should give them priority in supplying building materials, and the relevant de- 
moun should give them priority in going through the procedures of examination and 
approval. 


Agriculture occupies an important place in the development of an export-oriented 
economy. Liang Guangda disclosed that Zhuhai has drawn up a plan for building a number 
of commodity production bases in the next 3 to 5 years. First are production bases for 
aquatic produce. Zhuhai encompasses many islands, and plans to develop 1,000 to 2,000 
net containers for growing grouper and white herring, and to reclaim 30,000 to 50,000 
mu of low-lying land for the development of such good-quality sea produce as shrimps, 
oysters, eels, and crabs. Second, are production bases for animal husbandry. In the 
next 5 years, 200,000 lean-pork hogs will be raised, in addition to a large number of 
pigeons and chickens. Third, are production bases for vegetables, fruits, and flowers. 


In conclusion, Liang Guangda said that the tourist industry is an important component 
of the outward-oriented economy. In recent years, the tourist industry of Zhuhai has 
had an annual growth rate of more than 50 percent. In the first half of 1985, the 
number of tourists from abroad was 310,000. Zhuhai should work hard to expand its 
tourist industry, drawing tourists from all parts of the world rather than Hong Kong 
and Macao alone. 


GUANGDONG TAKES MEASURES TO CHECK MALPRACTICES 


HK181001 Beijing ZHONGGUO XINWEN SHE in Chinese 0150 GMT 18 Sep 85 


[Text] Guangzhou, 18 Sep (ZHONGGUO XINWEN SHE) -- Guangdong Province is now taking 
measures to check excessive fines and charges and arbitrary price hikes. The "three 
disorders" in Guangdong Province are very serious. According to the statistics of 
Kaiping County, one has to pay a total of 29 separate fees to 11 departments for 
possessing a tractor. "Maintenance fees" alone are collected by four or five depart- 
ments, and one has to pay a total of 750 yuan to own a tractor, the equivalent of one- 
third of the price of a small tractor. Some areas even charge businessmen a "fee for 
affixing the official seal on a certificate." In some areas, people have to pay a 

"service charge," when they withdraw money from banks. The public health departments 

in some areas charge a "fee for a licence to sell medicine." Some universities and 

colleges charge new students an “admission notice fee." 


In order to crack down on these malpractices, which run counter to opening up to the 
world and the reform of the economic structure, the Guangdong Provincial CPC Committee 
has recently held two telephone meetings in the province. The meetings have given 
instructions on checking, cleaning up, and rectifying these malpractices. The provin- 
cial people's government has already established an office in charge of checking and 
cleaning up the malpractices. The office is now headed by a deputy governor of the 
province. The provincial people's government has also transferred a batch of capable 
cadres to form an inspection group to go to various areas and help the work of checking 
and cracking down on malpractices. On 17 September, the Standing Committee of the 
provincial People's Congress also organized seven inspection groups, headed by the 
chairman and vice chairman, to go to various areas and inspect the work of checking 
the "three disorders." 


It is reported that most of the city and county people's governments of Guangdong 
Province have already established departments for cracking down on the "three dis- 
orders." All these departments are headed by responsible comrades of the city and 
county people's governments. At present, the work of cracking down on the malpractices 


is being carried out throughout Guangdong Province. 
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NEI MONGGOL ANIMAL HUSBANDRY FLOURISHING 


HK170503 Beijing RENMIN RIBAO in Chinese 6 Sep 85 p 1 


[Report by reporter Xiao Junxi and correspondents Lu Yonglong and Lin Rongqiang: 
"Grass Growing and Animal Husbandry Begin To Prosper in Nei Monggol Pastoral Areas" 


[Excerpts] In recent years, the Nei Monggol Autonomous Region has implemented the 
production responsibility system, integrating grass growing with livestock breeding 
from the key points to all areas, and has aroused the initiative of the vast numbers 
of herdsmen for grass growing and livestock breeding, thus bringing about a prosperous 
scene of simultaneous development of grass and livestock. 


Thanks to the unified management of grass and livestock, the herdsmen now have the 
decision-making power to grow grass and breed livestock and the right to benefit for 
a long period. The efforts made in this respect have aroused the enthusiasm and 
initiative of the herdsmen for protecting, managing, and building the pastoral areas. 


After evaluating the animals and turning them over to the households, the herdsmen have 
paid close attention to the overall economic results of livestock breeding. As a 
result, the following changes have taken place in the production and operation of 
animal husbandry: First, the stress formerly laid merely on the number of animals 

in stock has been shifted to the total increase of animals and their rate for producing 
products. Unwillingness to sell animals is changing and the practice of raising long- 
lived animals is seldom seen. In 1984, the animals slaughtered in the whole region 
accounted for 33.3 percent, the rate for products reached 19.5 percent, and the sales 
of wool, milk, and fur increased greatly. Second, the animal husbandry setup is 
developing toward specialization. A large number of specialized households engaged 

in the raising of certain animals or in the breeding of fat animals have emerged in 
various banners (counties). The herdsmen have also made efforts to improve the breed 
and to increase the number of female animals. Reproductive female animals in Alashan 
and Xilinguole Leagues account for 50 percent of the total livestock. Third, the 
unitary economy of animal husbandry is developing in the direction of diversified 
economies with the stress on animal husbandry. Some trades of the second and tertiary 
industries that serve animal husbandry and the life of herdsmen have developed 
vigorously in the pastoral areas. They include processing of animal products and 
fodder, commerce, transport, machine repairing, and catering. Nei Monggol had no 
fodder processing industry in the past. Now there are more than 7,000 factories and 
the amount of fodder processed each year totals over 1.7 billion jin. 


Commentator's Article 
HK170505 Beijing RENMIN RIBAO in Chinese 6 Sep 85 p l 


[Commentator's article: "A New Breakthrough in the Responsibility System for 
Production in Pastoral Areas"| 


[Text] Nei Monggol has vigorously developed the economy of the pastoral areas by 
integrating the operation and management of grass and livestock, and by implementing 
the responsibility system in grass growing and livestock breeding throughout the 
region. 
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The production responsiblity system, which integrates the operation and management of 
grass growing and livestock breeding, has developed on the basis of summing up the 
positive and negative experiences of animal husbandry in the pastoral areas, particular- 
ly the experiences of implementing the contracted responsiblity system in animal 
husbandry and increasing the numberof private animals, a new breakthrough in the 
production responsibility system in the pastoral areas. It focuses the operation 

and management of grass and livestock on the herdsmen, thus overcoming the historical 
tendency of herdsmen to regard animals as superior to grass and over-graze the grass- 
land, and putting an end to the situation of herdsmen eating from the "big pot" of 
animals and animals eating from the "big pot" of grassland. As the herdsmen now have 
the decision-making power to operate and manage the grass and animals, their enthusiasm 
and initiative are brought into full play. They pay equal attention to both private 
and contracted animals and no longer regard the results of operation and management 

as unimportant. The contracted responsibility systems for grass and livestock have 
compelled herdsmen to regard grass and animals as a whole in the process of production, 
to take the long-term interest into account, and make well conceived plans. In 

recent years, a new scene of simultaneous development of grass and livestock has 
emerged in Nei Monggol's vast pastoral areas, and it has proved the superiority of the 
unified management of grass and livestock. 


The building of the pastoral areas, focused on planting trees, growing grass, and 
enclosing grassland areas, has enhanced the local pesple's ability to combat disasters, 
stabilized the production activities of the herdsmen, and put an end to the passive 
tradition of animals moving with the grass and the herdsmen moving with the animals. 

It has changed the nomadic style of extensive breeding to intensive breeding in fixed 
areas and pens, and a change from relying on nature to relying on the efforts of 
herdsmen in developing animal husbandry. In a word, the production responsibility 
system characterized by unified management of grass and livestock suits the developing 
needs of animal husbandry in the pastoral areas, conforms to popular feeling, and is 
well received by the vast numbers of herdsmen. 


With the courage of putting things into practice, the comrades in Nei Monggol have 
integrated the principles and policies of the CPC Central Committee on economic reform 
of the pastoral areas with the actual circumstances of the Nei Monggol Autonomous 
Region and have done a great deal of painstaking and creative work. When the policy 

on private animals was universally implemented, the number of animals owned by herdsmen 
increased suddenly, worrying some people. Nei Monggol comrades aroused the initiative 
of the herdsmen for independent management, resolutely evaluated the animals, and 
turned them over to individual households for raising. When the grassland was over- 
loaded and the contradictions between grass and animals became increasingly acute, they 
seized the central issue of "unified management of grass and animals," resolutely 
contracted or assigned the grassland and wasteland to the individual households, 
delegated the decision-making power of management of grass and livestock to the 
herdsmen, and made vigorous efforts to reconcile the contradictions between grass 

and livestock. Their creative policy decisions come from their investigations and 
studies of animal husbandry in local areas, from their profound understanding of the 
policy of the CPC Central Committee on the pastoral areas, and from their sense of 
responsibility and confidence in the people of all nationalities in Nei Monggol. 

We must draw great inspiration from their experience. 
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U.S. URGED TO SELL WEAPONS TO BRIDGE TRADE GAP 


OW181407 Taipei CHINA POST in English 15 Sep 85 p 2 
[Editorial: "ROC Trade Efforts Pay Off"] 


[Text] The Republic of China's efforts to liberalize and internationalize trade have 
won recognition from the U.S. This is evidenced by the U.S. Government's exclusion of 
the ROC from its trade actions designed to quell rising protectionist sentiment in 
Congress. Such efforts should be continued, for they not only benefit the develop- 
ment of ROC-US trade, but they also actually contribute to the KOC's economic growth. 


U.S. President Ronald Reagan announced on Sept. 7 that he will order investigations 
of the possible unfair trade dealings of Japan, Brazil, South Korea, and the European 
Common Market. Last year the ROC registered a trade surplus of US $10 billion with 
the U.S., next only to Japan and Canada. It had been feared earlier that the Reagan 
Administration would make the ROC a prime target of its trade sanctions. 


With this country absent from the list of U.S. trading partners against which the 
White House plans to take action, we can breathe a little easier. 


It is worth remembering that it is due to the sincere endeavors the ROC has made to 
balance its trade with the U.S. that it has omitted the ROC from its trade action "hit 


list." 


It is not an exaggeration to say that we have been working harder than any other 
country to help the U.S. reduce its trade deficit. Over the years the ROC has sent 
many buy American missions to purchase U.S. goods. 


In recent years, the ROC Government has been vigorously pursuing the liberalization 
and internationalization of trade. Under this policy, the authorities have made re- 
peated reductions in tariffs on imports to open up local markets. 


Additionally, the authorities have cracked down on the counterfeiting and pirating of 
foreign commodities by local businessmen to step up the protection of intellectual 
property rights. The Copyright Law of the Republic of China was revised recently to 
give the court system the ability to impose heavy sentences on violators. 


All these efforts reflect the ROC's determination to redress the present ROC-US trade 
imbalance. 


At the same time, it should be emphasized that trade is reciprocal. The solution of 
trade problems demands in most cases cooperation of the two sides instead of efforts 
made by one side along. Since the ROC's exports to the U.S. are mostly consumer 
products which are too costly to be manufactured profitably in the U.S., U.S. con- 
sumers actually benefit from the imports of these goods. 


So far the U.S. Government has not complied with the ROC's request to buy Alaskan 

oil and advanced defensive weapons, particularly sophisticated warplanes. This is the 
main reason for the trade imbalance. If the trade gap is to be bridged, the U.S. 
definitely has to do its part. 
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ZHU MUZHI PRESS BRIEFING ON CPC DELEGATES MEETING 
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[Report by reporter Liu Minyi: "The Significance of the Readjustment of the CPC Central 
Committee -- Zhu Muzhi Answers Reporters’ Questions (Full Text)"] 


[Text] Beijing, 18 Sep -- This afternoon, Zhu Muzhi, spokesman for the CPC National 
Conference of Delegates, gave a news briefing at the Great Hall of the People. The 
following is the full text of Zhu Muzhi's answers to reporters' questions: 


Question: Why should the readjustment of the composition of the Central Committee take 
place at this moment? What is the significance and necessity of this readjustment? 


Answer: The main reason is that the work in the coming few years is of great signifi- 
cance for the further consolidation and development of the present good situation, for 
better ensuring economic development in the 1990's, and for the smooth realization of 
the grand target at the end of this century. It is necessary to accelerate the process 
of the succession of the new to the old in the central leading organs so as to make 
these organs more vigorous and energetic and better adapted to the arduous work loads 
in the future. 


It Will Be Too Late To Begin the Readjustment 2 Years From Now 


If we do not begin the readjustment now and wait until the opening of the 13th CPC 
National Congress 2 years from now, that would be too late, because everyone would 
be 2 years older than they are now, and the health of some comrades may be different 
from their present conditions. Then, the scope of readjustment may have to be even 
greater. So, it is better for us to begin the gradual readjustment now. 


On the other hand, through the readjustment in the past few years, a group of younger 
comrades who have both ability and political integrity and who are in their prime have 
come to the fore. They have been holding some principal leading posts in various 
central departments and at the provincial level. We now have completely ripe condi- 
tions for electing a number of outstanding comrades to the central leading organs. 


Question: This time, Director Xu Jiatun will retire from the Central Committee. Does 
this mean that Xu Jiatun will also retire from the post of director of the Hong Kong 
branch of the XINHUA NEWS AGENCY? When Xu Jiatun came to Hong Kong, it was generally 
held that Hong Kong's political status in China was greatly enhanced, because a member 
of the Central Committee was sent to head the Hong Kong XINHUA branch. Now as the 
XINHUA branch director is not a member of the Central Committee, does this mean any 
change in Hong Kong's position? 


As Xu Jiatun Retires From the Central Committee, Some People May Take His Place 


Answer: In general, comrades who retire from the Central Committee will continue to 
exercise their routine functions and will remain in their present administrative 
positions. Hong Kong's status will not change along with some personnel changes. 
With regard to whether there will be some people in Hong Kong who are members of the 
Central Committee, it is possible that some people may be elected to take the place 
of those who retire. Such changes are possible. 


Question: When will the name list of the new Central Committee be puvlished? 
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Answer: The conference has just begun, and the composition of the new Central Committee 
must first be discussed before it is finally decided. 


Question: It has been said by some international news agencies that President Li 
Xiannian will possibly resign his post as state president and be succeeded by Premier 
Zhao Ziyang and Li Peng will succeed Zhao Ziyang and be appointed premier of the State 
Council. It has been said that this will soon be decided at the National Conference 
of Party Delegates (while it is in session). Have you any comment on this? 


Zhu Said That He Has Never Heard Anything About Li Xiannian's Rumored Resignation 


Answer: I have not heard anything about that. In our readjustment many old comrades 
who have great prestige and influence both at home and abroad will remain in the 
Central Committee and continue to play their role in making policy decisions. It is 
still necessary for these comrades to remain there and this is the common desire of 
all members of our party and the vast number of people throughout our country. There- 
fore, my judgment is that there will not be any change. 


Question: From which party and provincial organizations did you select the 326 new 
delegates? 


Answer: According to the stipulation of Article 12 of our party Constitution, a party 
committee above the county level can hold a party delegates conference if it thinks 

that it is necessary to do so. The number of delegates who are to attend the conference 
and the method of selecting these delegates are to be decided by the party committee 
convening the conference. These delegates have been selected from the various provin- 
cial, autonomous regional, and municipal party committees, the units directly under the 
CPC Central Committee, the units in state organs, and the party committees in the PLA. 
There were elected at expanded meetings of party committees after soliciting opinions 
from all sides in a democratic manner. 


The Change in the Members of the Secretariat Will Not Be Discussed Until the Fifth 
Plenary Session 


Question: Will any other people leave or resign their offices at the time of the 
national conference in addition to the 131 delegates who have recently resigned from 
the Political Bureau of the CPC Central Committee, the CPC Central Committee, and 

other committees? Moreover, will anyone resign from the Secretariat of the CPC Central 


Committee? 


Answer: The conference has now just begun and so far ti._.e tiave been no other people 
who have asked to resign from the CPC Central Committee. My estimate is that those 
who want to resign have already applied to the fourth plenary session. As for the 
question of change in the members of the Secretariat, it will not be discussed until 
the fifth plenary session. A number of new members of the CPC Central Committee will 
be elected at the end of this National Conference of Party Delegates and then the fift. 
plenary session will be held. 


Question: When will the fifth plenary session be held? 


Answer: After this conference finishes. It is expected that the fifth plenary session 
will open as soon as the conference (National Conference of Party Delegates) closes. 


Question: We have noticed that Mr Zhu Muzhi, the spokesman of this National Conference 
of Party Delegates, is also one of the old comrades who have resigned from the CPC 
Central Committee on their own initiative. May I ask you why you wanted to resign 

from the CPC Central Committee? What is your motive in resigning? 
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Answer: This was made clear in the letter that we, the 64 comrades, wrote to the 
fourth plenary session. We are entirely in favor of the requirement of the four trans- 
formations for our cadres, a requirement that has been put forth by the CPC Central 
Committee. We are also entirely in favor of the abolition of life-long tenure in 
leading posts. We earnestly wish to quicken the process of new leading members suc- 
ceeding old ones. This is a matter that will much benefit our party and people. 


Veteran Cadres Will Receive the Same Wages After Their Resignation 


Question: We followed with interest the statement made in the document issued yesterday: 
After the members of the CPC Central Committee withdraw from their posts, the CPC 
Central Committee will give consideration to their lives in the remaining years. What 
does this indicate? Does it mean that after their withdrawal, they will have an in- 
crease in wages, new houses, and private cars and drivers? 


Answer: Our party attaches great importance to the political treatment and lives of 
the veteran cadres who have withdrawn from their posts. With regard to their living 
conditions, the treatment they now enjoy will remain unchanged. If any improvement is 
possible, they will be the first to be considered. This principle applies to the CPC 
Central Committee, the Central Discipline Inspection Commission, and the Central 
Advisory Commission as well as to the local authorities. 


Question: Does it mean that their wages will remain unchanged? 
Answer: Yes. 


Question: We have noted that physical condition is one of the reasons the members 

have withdrawn from the CPC Central Committee. However, there are also other old 
comrades who are healthy, though advanced in age. Therefore, the current readjustment 
is probably a partial readjustment. Does it mean that other old comrades, like Deng 
Xiaoping, will retain their posts, continue to work for 2 years, and then withdraw from 
their posts at the next plenary session of the CPC Central Committee? 


There Are Stipulations for Army Positions, Which Will Not Change Accordingly With The 
Change of Personnel 


Answer: I mentioned just now that some comrades who enjoy high prestige and are in- 
fluential within the party, in the international arena, and at home and abroad, will 
remain at their posts and play a supervisory and policy-making role. In the future, a 
small number of old cadres will remain at their posts to take charge of some national 
work. It is definite that Comrade Deng Xiaoping will continue to assume his duties 

in the CPC Central Committee. 


Question: We have noted that 6 out of the 10 members withdrawn from the CPC Central 
Committee Political Bureau are from the Army, including 3 who are marshals. We would 
like to know whether members from the Army will be included in the new Political 

Bureau. If the new Political Burean has no members from the Army, does it mean that 
the CPC thinks there are too many Army representatives in the highest leading body of 


the party? 


Answer: The position and role of the Army in China are stipulated in the party Constitution 
and the PRC Constitution. They will not change with the change of some comrades. Re- 
garding some of our old comrades, it will be very difficult for you to tell whether 
they are cadres from the Army or local authorities. 


CO _<__ OOO 
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Many leading comrades of our party have experience in leading troops and fighting wars. 
There are also many comrades who have been transferred from the Army to civilian work 
and vice versa. The comrades of the Political Bureau take charge of the overall work 
of the whole country. Therefore, it is hard to tell how many are Army cadres and how 
many are nonarmy cadres. 


The Appointment of Ye Xuanping as Guangdong Governor Had Nothing To Do With Marshal 
Ye's Retirement 


Question: Would you please tell me whether there is any link between Marshal Ye 
Jianying's retirement and the appointment of his son Ye Xuanping to an important leading 
post? 


Answer: The appointment had nothing to do with family relations. It is completely a 
matter concerning party relations and working relations. We have always advocated the 
principle of appointing people on their merits rather than by favoritism. 


Deng Liqun and Others Will Retain Their Positions and Rumors About "Compromises" Are 
Groundless 


Question: Can you predict what impact this conference will have on the Chinese people's 
cultural life? 


Answer: The proposal on the Seventh 5-Year Plan has put forth a guiding principle which 
demands that efforts be made to promote both socialist material and spiritual civiliza- 
tions simultaneously. Greater importance will be attached to the building of spiritual 
civilization during the period of the Seventh 5-Year Plan. 


Question: Deng Liqun, Hu Qiaomu, and some other people will still remain in office 
after this conference. Is this a compromise? 


Answer: How can this be regarded as a compromise? Such a view is groundless. 


Question: How many new members will be elected this time to fill the vacancies in the 
CPC Central Committee? 


Answer: In the main, the number of CPC Central Committee members will remain unchanged. 
Therefore, we will probably have to elect about 60 new members. 


Question: Xu Jiatun is to retire from the CPC Central Committee. Does this mean that 
authentic opinions on the Hong Kong issue will no longer be heard in the CPC Central 


Committee? 


Answer: The central authorities can keep the situation under control all the time no 
matter whether an individual remains in the Central “ommittee or not. 


There Are Hong Kong Delegates to the National Conference of Party Delegates, But the 
Number of Such Delegates and Their Identities Are Uncertain 


Question: Are there any people from Hong Kong among the 326 newly-elected party 
delegates? 


Answer: Yes. But I am not sure how many delegates are from Hong Kong and what walks 
of life they represent. 
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